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go inU> a fuU 
Mr opportuoity 
om'uei and dis- 
due as well to 
for himself in- 
jf lam mistaken 

f inconsiderate 
anxious study 
jlity it involves, 
' my country de- 

,^ H d have been re- 

BMindl a 11 m n—w ,"*■*"/* TliZTw'hl^diai^garded' the highest obli- 
Sant to the trust confided wu.^-;j;^^^^^^^^ „o other. nxi^T; 

ntioas of patriotUm, if 1 had not met ano ^^ ^^^^ ^^„t^. For 

San that which has arisen from » "f f *? ^^t^clSon that 1 have di«»harged 

myself, I feel «o concern; I «» «"*«*"\7'* tnaSewnt to personal censequences. 

S^u^ with an honest conscience, and I »» '°j~ , Jends and constituents; 

Ko J. pfofess « f-V careless of the f""^^^^ ^i^VFobat'oa i- a«o^g *« 

on the contrary, next to an approv^ug TJ^'f^^^^J'^Juo service. But 1 am well 

Zi rewards of those who devote '»>•" ^ of lL.riprobaaon. if with the deep 

-rsoaded that Uhould be wholly ""^^^^^ "* *^\Jf/„easure ar.y other course 

rvictionsIhavcUhouU P""- ^^^Se o e^^ f'om the Lisioa of an 

U.»n that which 1 hav« taken. ^^'^^^^ thrdiscussion now, in the futt 

bonestand enlightened ««'™-'»''»"i„\"';t,« the majority here upon this great 
Udsnee. that the daymnotferdU^^tw^^^^^ i^_^ people with one vo.c, 

afwr the combustible, which ."^'^^P'***"^""" "' ^ly of the country has been felt. 
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growtby to delight the eye and animate the heart of ereiy Pennajl?anian to esclainif 
this is indeed *' my own, my native land." 

We have been told, sir, that the origin of this bill is an objection against it; that 
it came not from the right quartjsr; that it did not originate upon petition from the 
people. Do the merits or demerits of the bill in any degree depend upon itsorigint 
The same argument, and I use the comparison with reyerenpe, was urged against 
the Saviour of mankind, when it was said that no good thing could come out of 
NasSreth. I will never stop to consider whether a measure is proposed by one who 
agrees with me in party politics or not The measure must be judged of by its 
own merits; any other course would prostitute party, and sacrifice the best interests 
of the country to degfadiqg factions* The sentiment, on this subject, of one who, 
whatever may have been his faults in other respects, has always been admitted to 
be aoth6rity in republican government, is so altogether appropriatOt that I cannot 
refrain from presenting it to the attention of the Senate: 






**My idea of a single legislature was always founded on a hope, tha( whatever 
personal parties there might be in the state, they would all unite and agree in the 
general principles of good government— that these party diffcfences would be 
** dropped at the threshold of ^e state house, and that public good, or the good of 
**the whole, would be the governing principle of the legislature within. 

** Party dispute, taken on this ground, woiild only be, Who should have the he- 
*^ nor of making the laws; noi what the lawa'should he.** This truly noble sentiment 
is an answer to those who object to the origin of the bill. It is enough for us that 
It came here in the course of legislation from the' House of Representatives, a co- 
ordinate branch of the Legislature, coming immediately from the people, and en- 
titled' to our respect. Nor is tho objection validf that it was not founded upon a 
petition from the people.' If Senatozsr 4y— id examine our statute book, if they 
^fWiiH look at the journals of le^slaHion, they '4»o«)it find that our best laws have 
been originated, and passed without petition from the people. The people send 
their representatives to the legislature to consider of the public good. The repre- 
sentative gives his entire time to the acquirement of a knowledge of what is required 
by the pablip good, and ho must. In reference to most of the ^eat questions which 
occur, depend upon his own judgment, and his convictions of what is best for the 
welfare of' the community. We have, however, not been without petitions on this 
subject; but those who wish to be governed by public opinion must be confounded 
by any evidence wc have been able to obtain from that source. The petitions have 
been for and againsf the measure; and it is worthy of remark, that in most of the 
petitions against it,' there is an obvious misapprehension of the question, and a 
palpablo re-echo of sentiments and ar^^nments originating in a few partizan papers; 
and which, when the people come to be informod'of the real merits of the question, 
they will perceive to be inapplicable to this bill. But whether it was unjust or 
wrong to originate this bill without petition from the people, is a question which 
does not atfect the Senate, The bill is passed by the House of Representatives, 
and we must consider it upon its merits. 

But we have been^told that this bill has been hurried through the various stages 
of legislation with '< wicked haste,*' and attempts have been made to produce ex- 
citement against it on this account. If the journals are referred to, this will be 
found to be a gross misapprehension. 
More tfian oiije month has elapsed since the bill was first reported in the House; 
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and ever since it has engaged each branch of the Legislatare in tqrn is the mos^ 
constant tabor, the most anxious deliberation* 

So far fW>m wicked h||8te harins^ taken place in the progress of this bill, it baa 
been longer under consideration, and has consumed* more time than aij other bill 
which has been acted on in the legislature since I hftTe been a member; and L 
doubt whether any can be referred to which has beei^ more deliberately considered. 
at any time. It is true' that the pressing necessities of the state, the exhausted, 
condition of the Treasury, the speedy expiration of the Bask of the United States, 
the growing distress of die eommeretal community, the threatened difficulties to 
all classes which ,the dissdution of that Bank without any substitute beingcreated, 
would produce, and was producing, required the early action of the Legislature 
upon this question. Bat notwithstanding all these difficulties, the most ample time 
has been given to a full consideration of the bill. And the numerous amendments 
and restrictions which hsTe been engrafted upon it in the Senate are the fullest 
preof that the time we have .given to it has been profitably employed. 

It is not w:ithout pain that I have observed efforts made, not here, but elsewhere, 
to misrepresent this measure, and get up an excitement ^gainst the quiet action of 
the constitution and laws of Ihe country. 

An appeal has been made to violence, and (he people, hate been urged to disre- 
gard all law to resist the passage of the bill. They whp make these appeals mis- 
calculate the intelligence, the virtue and the patriotism of the people. 

If these incendiaries wish an instructive lesson on this subject, let them turn to 
f^e bloody pages of the French Revolution. Let them read in the success of 9uch 
appeals, the destruction of a republic, and theestablishmentof a military despdliBm 
on its ruins. 

No, sir, such appeals will receive no favor from oar people, no matter from what 
quarter tjiey may come. They well know that the blind fury of lawless violence, 
^altbough like Samson it may prostrate the pillars of the temple, would involve 
in one common ruin the liberty of the country. The people well know that their 
only security for civil and religions rights is in the silent providence of the law, in 
the saCTed constitution of our country. 

Do^ng the panic of 1834, the democratic party warmly, and justly, condemned 
similar appeals to p^nlar violence by those who advocated the re«eharter of the 
United States Bank. I condemned such appeals then, and I condemn them now; 
and every intelligent man, every patriot who loves his country, and would cherish 
our free institutions, pust condemn them. 

It has been said that this bill weare upon its face an artful deception, designed 
to deceive the people into its support. 

Those who urge this argument, whatever may be their estimate of the sagacity 
of the framcrs of the bill, pay but a poor compliment to the intelligence of the 
people in urging it. They may rest assured that when the bill is put into the hands 
of the people, no art will be able to deceive them as to its merits. Heated partixans 
will bare labored in vain to btind^the public and themselves, to a full comprehen- 
sion of its provisions. The bill proposes to repeal the acts of Assembly taxing 
real and personal properly for state purposes. This has been called a gross de- 
ception, and it has been urged with great seal that these tax laws expire by their 
own limitation, and that therefore to repeal then, is to repeal that which in a short 
lime will have no existence. It is true that these tax laws expire by their own, 
f tmitatiop in Rjarrh next, hi\l every bndy knows tijat under these laws taxes Jiava. 
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h&en aaseued, amouDtiog to about three hundred thousand dollars, and that tf thI4 
bill do not pass, the people must pay the taxes so assessed. The pfiect then of th« 
first section is to relieve the people from the payment of this tax. No one here has 
featured to deny this, and no one can with truth deny it. The hill contains no suok 
deception as has been imputed to it, and when the collectors of taxes call upon th»^ 
people to pay their taxes, every one will be informed that the state tax, commonly 
called the increase, is repealed by this bill. There can be no deception on this point* 

But, sir, if this bill do not pass into a law, the people will have to pay not only 
the taxes assessed under the laws in question, but we shall be compelled to le-enacb 
those tax laws and increase the taxes to double the amount now authorized. 

I am aware, Mr. Speaker, that Governor Wolf, in the annual executive message 
transmitted to us at the commencement of this session, told the Legislature ^^That 
further taxatation for state purpoees will not be required, and that the several acts 
of the S5th of March, 1831, for assessing a tax on personal property, and for in- 
creasing the county rates and levies for the use of the commonwealth, may, without 
injury to the public interests, be permitted to expire by their respective limitations.** 
'And this, too, in a message which recommended the further extensions of our pub- 
lic works beyond what is provided for in this bill. , 

We, however, were permitted to enjoy this high-wrought view of the prosperous 
condition of our finances which this message gave ua, but a very little while. The 
calm was suddenly interrupted by the startling intelligence, communicated by the 
Auditor General to our present Executive, and by him to us, that on the first of 
February the sum of $348,496 80 would l»e ^ue by the state; to meet which there 
existed no means in the Treasury. We have been obliged to authorize a temporary 
loan to provide for this deficiency. 

A very little examination will show how this palpable mistake of the late £x- 
«cntive, and the late State Treasurer, was made. 

It will be found, on referring to the report of the State Treasurer, in ,his es- 
timate of the receipts and expenditures for the year 1836, that although he takes 
credit for one million of dollars " for canal and rail road tolls,** expected to be re- 
ceived during the next season, he entirely omits the sum required for the repair of 
the Canals and Rail Roads, the cost of maintaining motive power, the guarantee 
on the Danville and Pottsville stock, the temporary loan by the act of the 15th of 
April, 1835, and even the pay of the Canal Commissioners, Appraisers, Secretary, 
,and office expenses of the Canal Commissioners, amounting in the aggregate to the 
.sum of four hundred and ninety-nine thousand four hundred and forty dollars; so 
that instead of having a balance in ilie Treasury on the 1st of November, 1836, of 
jforty-niae thousand one hundred and twenty-nine dollars aod ninety-fivH cents 
as he estimates, there will be a deficiency of $-153,310,05. Aod in this estimate 
it will be observed that the increase on the county rates and levies, and the tax on 
personal property, amounting to the sum of two hundred and fifteen thousand dol- 
lars, which this bill repeals, are included. It follows that these ofiicers cannot 
.escape from the conclusion, either that they wanted fidelity iu the statements mad« 
by them, or that they have committed a most gross aod palpable mistake in the 
estimates which they have made of the financial condition of tlie commonwealth. 

It will require but little sagacity to prove that without tho passage of this bill we 
shall be compelled to re-enact the tax laws, and to doublo the amount of tho taxes 
Qow levied under them, and this too without making ao]( extensions of our public 
works. To prove this I have an estimaic of ihe rcroipt« and e<pon(litures for tht 
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next fbux yeara« which I will submit, and which I am confident will defy tbe 
•CfieCett serotiDy to detect any enor against tiie position I have asnmed. 

qfiheStaU Truuurtr. 

$1,000,000 
30,000 
178,000 
. 190,000 
36,000 
50,000 
85,000 
38,000 
50,000 
65,000 
65,000 
7,600 
11,600 

7,776.W 
195,795.10 






tfifo tte SiaU Tretuwryfw 1836-^Mr B^ort 

Caaal and Rail Read tolls. 

Collateral Inheritances, 

Bindends on Bank and other Stook, 

County Rates and Lories, 

Tto on Personal Property, 

Lands and Land Office fees, ' i ^ • 

Tax on Bank Diyidends, 
" On Offices and Writs, 
" TaTom Licenses, < • 

« Retailers, ' .^..l ; 

Auction Commission and duties, 

Preminms on Bank Charters, 

TarioQS small receipts, 

l^remiam on halanoe of Loan of 1835, 

Bslanee in the TVeasory, 1st Nofember, 1836, 



$1,998,673.04 
estimated payments from the Treasury in 1836, as by report of the State Treasmer, 



Interest on Canal Loans, 

Pay of CoUectors^ Look keepers, dec. 

Axpenses of GhiiFemmeotf 

Militia, 

Pensions, 

Colleges, Asadetties ds Commoa Schools, 

Interest on Leww other than Canals, 

Gnanantee on Bald Eafl^e and Tioga stock, 

Temporary leu of 1835, 

SoTtfnl otfier eoqpensss, 



$1,111,500 
78,500 
333,000 
91,000 
30,000 
97,000 
101,437,50 

8,750 
350,000 
31,354,59 



To the aboTo most be pdded the foUewing ohargee upon 
the Treasmy, not inclnded in the Treasurer's report, 
bnt which are proper dmifee on the refenue of the 
year, yi%i 
Bepafas of Canal nnd Rail Roads, as estimaled by Canal 

Cemmissionen, $300|000 

Ceet of maintaining motive power, 100,000 

Pfty of Canal Commissioners, Appialeets, Seeietaiy and 

Ofloe expensss. lO/MO 

Chiaritttee to DanTille and PottSTille stoek, 15,000 

Sxpensee of CoonatieQ whieh will probably be held 

yearr 30,000 



$1,953,5(3 09 



445,000, 00 
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Redact receipts as shown ia the foregoing page, 1, 998,673 04 



Deficit of ReTenoe for 1836, f S9M70 0^ 

Estimated leccSpts into the Treasury for 1837. 

Canal and Rail Road tolls deiacting the cost for mo- 
tive power, #1,100,009 

Various teoeiptis, 11,600 

Collateral Inheritances, Dividends on Stock, Landsr 
Taxes on Dividends, on odicea and writs, T^irema^ 
Retaflein and Aupttons [the county rates and le- 
vies, and pei^onal tax lui^g ceased by limitation] 561,000 



1<6^9,€# 

if I' 1 • 1 11 



18S7— ^estimated payments^ interest on Caati iMxS^ 
[the deli being increased this yeat by fOOO,000> 
aatd by tiie eommissiAiers to be necessary to com- 
plete wtn^k began,] $1,141,500 
Tdl gathei«n, te. t8,90O 
Expenses of GovenuMnt, M9,(9to 
Appropriation outstaail&^, . ' >i,OOD 
Militia, JPensions, CoHtrgM, Common Schools, Inter- 
est on Leans and lllii^lianeous, 5259,500 
Goarraatee on $650,0M df stock at 5 per eent 39,500 
Repaiis of Canals aifl Rail Roads, dOO,^ 
Canal Commissioatts, Appraisers, lte» 1O|0OD 



iflH^tm 



■'•^'"* 



t9,IIIOi^,M)0 



ll,M7,Mb 



iMfieit for 1837, $304,400 

receipts for 1838. 



Canal and RaU Road toils, $1, 800,000 

Other receipts same as in lOfit, Btd,^ 



-^f l,«'?b,600 



Estimate of payments in 1888, 

Interest on Canid leais l,lll,9M 

ToU Gatherers, 98,^ 
Expenses of Government, Mlllla^ FMiii8M| CMHIkel, 

Schools, InteMt 4n loan and iiuscellanMWS as in 1837, ^,Mt 

Appropriations, M^Mft 

Gsanantee of atock, 9!f,06b ' 

Repairs, 300,000 . 

Canal Commi saiuim s , Appraiaeis, l»< 10,000 

■ ■ m $ S, 079,500 



a)efi€U ia 1838: 199,900 
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Estimated receipts for 1839, 



Canals and Rail Road tolls, 


$1, 


, 500,000 




Other receipts as in 1838, 




572,600 


Q MQ fiAA 


Estimated payments in 1839. 






^, v#<o*vvw 


Interest on Canal loans. 


1. 


p 141,500 




Toll Gatherers, &c. 




78,500 




Expenses of Government, Militia, Pensions, Colleges, 








Schools, Interest on loa^s and miscellaneous as in 1838, 


492,50* 




Appropriations, 




20,000 




Repairs, 




300,000 


• 


Canal Commissioners, Appraisers, &c. 




10,000 




/ 






2, 042,500 
30,000 


Estimated balance in the Treasury, Nov. 1st, 1839, 






Aggregate to be met by taxes and other means. 








'< 1836 




$398,807 05 


" 1837 




394,400 00 


«« 1838 




199,900 00 



$ 993,170 05 
It will be remarked that I hare admitted the estimate of the receipts from Canal 
and Rail Road tolls of $1,000,000 for the year 1836, made by the Governor, Canal 
Commissioners, and State Treasurer, to be true; and that I have assumed that • 
there will be a progressive increase in the receipts from that source of $200,000 
per annum. To show you that this assumption is altogether Oaivorable to the com- 
monwealth, I will refer you to the official account of the revenue derived from the 
New York Canals for a series of years terminating with the year 1835. 

. Tear, Becenue. 

1826 715,245 89 

1827 846,651 73 

1828 794,054 25 

1829 771,012 85 

1830 1,005,392 32 
1831, 9 mo. 708,426 42 

1832 1,055,027 88 

1833 1,317,464 33 

1834 1,314,799 69 

1835 1,433,456 38 

The lesnlt is obvious: without this bill there would be adeficit in the Treasury at 
the end of the next three years of $993,170 05 which would have to be met by 
taxation. 

I have been told, sir, that there is an outstanding balance of taxes due to the 
coDunonwealth of about $300,000. This is true, but if it be admitted that thitf 
sum will ell be collected, it will be found that I have not embraced in my estimate 
of expenditures a sum of more than four hundred thousand dollars, which the Canal- 
Commissioners, in their report made to the Legislature at the present session, say 
will be required to be appropriated during the current year« 

However much, then, I may be disposed to respect the authority of gentlemen, 
who hxw told us that the condition of the IVeasury is flourishing, and that 

2 
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there will be no necessity to continae the tax laws, if we do not pass this bill, I 
cannot disregard the plain argnment of arithmetic, and the dry detail of figoiee; 
more especially as these gentlemen have not favored us with any thing but posithre 
assertions on this point; and they haye not chosen to present any calculation or 
argument to sustain that assertion. 

But, sir, it has been urged in argument that we have by this bill authorized 
the construction of new works, the cost of which will swell the public debt and 
compel us to resort to taxation to meet it. 

This argument does not come well from those who were the friends of the late 
Governor [Wolf,] for it will be found upon referring to the same message to which 
reference has already been made, and these gentlemen will not question his autho- 
rity, that Governor Wolf has told us "that the period had arrived when there ought 
to be no further impediment to the extension of our public works" to afiford " fa- 
cilities to our internal commerce," and to render "more profitable the works already 
finished." And in that message he recommends the commencement and prosecu- 
tion of all the works provided for by this bill, and more; and he supposed that we 
might at once proceed to their completion without taxation. 

How fJBir he was wrong I have already shown, and it is as clear that his friends, 
who argue that with the immense sum which we obtain by this bill, and all the 
advantages we secure by it we cannot go on to make the works for which it provides 
without taxing the people, are equally in error. 

On this point I shall borrow the estimates submitted by the Senator from Beaver 
[Mr. Dickey,] to show, which they do most conclusively, that all the public works 
authorized by this bill can be made with the money and advantages secured to us by 
it, without a resort to taxation. No friend of Governor Wolf, who regards his 
authority, can well dispute this, since he said it could be done without this money 
or these advantages. 

In these estimates it is assumed that the Canals and Rail Roads authorised by 
the bill will cost $20,000 per mile. The Beaver Division of the Pennsylvania 
Canal, the last finished, and best in the state, cost but $16,000 per mile. The ex- 
perience in the construction of these works, which we have purchased at so dear a 
rate enables us now to finish our system at much less cost than we have paid for 
our earlier works. 

With these remarks I give these estimates, and I invite gentlemen to show us any 
error in them; as yet they have hardly attempted it, and if they have they certainly 
have wholly failed. 
Estimate of receipts and expenditures of Internal Improvement Fund under the 

provisions of the bill for the years 1636, 37, 38, 39. 
Ig36— -Am't appropriated Including 1 1 locomotives and other expenses, tS^, 091 ,879 
Bonus paid 1^ the bank, afler deducting 600,000 dollars, 

to remain in the treasury, h 900,000 

balance against Improvements 191,879 

Inlerest on the Improvement debt, 1» 106,312 

f 1, 898,191 
Estimated amount of tolls, h 060,000 

Balance against ImprovemenU, 898,191 
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1837 — ^Total amoDnt required for this year including cost 

of fourteen additional locoraotiyes, 
Balance o# 1836, brought down, 

Total amount to be bonowed this year, 

Interest on the old debt, 
Six months interest on amount borrowed 
this year, 

Estimated tolls for 1837, 
Preminm on Loan, 

Balance in favor of the improrements, on the 
1st Not. 1837, 

1838 — ^Total amount required for the service of this year. 
Deduct balance due improyements in 1837, 

Total amount to be borrowed this year, 

Estimate of tolln in 1838 
Premium on Loan, 

Interest on old debt 

Six months interest on the loan of this year 



Balance in favor of improvement 1st Nov. 1838, 
1839 — ^Total amount for repairs and oiher expenses 

for this year, 
Deduct balance due improvements in 1838, 



2, 626,67« 
298,191 

8, 834,869 



1, 106,312 

63,121 

1,200,000 
272,486 



$1, 169,433 



$1, 472,486 

303,063 

2,497,114 
303,063 

1, 894,061 



1,400,000 
109,406 

1,242,555 
47,351 



1, 509,406 



1, 289,906 

219,500 

600,000 
219,500 



380,500 



Estimate of tolls in 1839, 
Premium of loan of this yearj 

Interest on old debt. 
Do. on amount loaned this year, 



1, 500,000 
38,050 

1, 337,258 
19,025 



1, 538,050 



1,356,283 



Balance due improvements in 1839, 



$ 181,717 



Thus sir vanishes the objection of thoee who assert that the bill is deceptiye in 
professing to relieve the people from the burdens under which they at present 
groan, and that it will impose still greater burdens on them. The truth is, that it will 
remove these burdens effectually; and envenomed parlizans are maddened with the 
idea that the relief to the people, and the prosperity to xhe state which will flew 
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from the bill will interfere in some way with their low ambition to acquire and en- 
joy the emoluments of office. 

The public works of which this bill ensures the completion ave essential to finish 
our system, or are tributary to it; they are parts of the original design, without 
which the grand purpose of our public works, and the extinction of our immense 
public debt would be but partially achieved. 

To those who have been honestly lead into error on this point, it may be well to 
present the great advantages, the boundless and incalculable prosperity which the 
making of these canals will pour into the tap of our state. 

They will open to us the vast commerce of those inland seas, the northern lakes, 
and the rich and exhaustless regions by which they are environed ; in return for 
which, we shall send out our iron and our coal from the mines of wealth which 
repose in the bosom of our hills and valleys. To men who do not yield to^gu- 
ment, who are slow to be convinced of the rising greatness which is bearing tip our 
state, and which is to Le derived from our public works, whose minds will not 
grasp the splendid realities which await us, but who rather linger upon the past 
errors and extravagances of our internal improvement system, and the heavy public 
debt it has brought upon us, to such men the argument is plain, that the only way 
in which we can relieve ourselves from the burden, is by completing what has been, 
as they say, improvidently begun. It would be neither wise nor prudent to 
leave the house unfinished, we must put the roof on it or we shall never receive the 
rent by which we may expect to be repaid, at all events for a portion of the money 
expended. > 

But to return from this digression to the main objection which has been urged 
with seeming gravity against this bill; and I most confess that T cannot consider it 
without expressing my surprise that any one should for a moment urge or enter- 
tain it. 

But so it is, that we have been gravely told, that this bill is to rccharier thi 
United States Bank ; and an appeal is made to the democracy of the country to resist 
it, as the same dangerous institution against whicht a successful war was waged, 
and which, I had always supposed, would terminate with the extinction of this 
Bank in March next, and the abandonment of all purpose to ask for renewed exis- 
tence from the general government, which alone could impart it 

*<The dogs of war, the blood hounds*' of partisan zeal have been let slip against 
such of us as were opposed to a National Bank, and now advocate the establishment 
of a State Bank. I sir, have been reminded of my former sentiments, not so much 
here, as elsewhere, and I have been accused of inconsisteney, the unpardonable sin 
of having advocated doctrines once, which are at variance with my present course. 
Sir, I have undergone no change of opinion, and I think I can demonstrate even to 
the comprehension of the senator from Susquehanna, (Mr. Read) who has honored 
me with an indistinct allusion upon this subject, that I too can say, I have no in- 
consistencies to answer for. I can prove to him that I am as consistent on this sub- 
ject, as I have always been in supporting the great interest which he professes to 
have so much at heart, ••the North Branch Canal;*' and if there is any difference 
between us, it is that I not only sustain the interests of his immediate coostitnents 
by argument, but by my vote also. 

To show sir that I am inconsistent now, gaibled extraets from a speech I had the 
honor to make on the floor of this Senate in 1834 have been published, and attention 
has been directed to them. If those who dishonor the pablic press by the familiar 
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employment of fraud and falsehoods, and who forget the high responsibilities b/. 
which they should be bound to the people, to discharge their all important duty 
with fidelity to the principles of truth, morality and honor, had published the whole 
view I took of this subject in that speech I should not have been called on to notice 
this charge. If they had published all which I said on this subject, or so much as 
was necessary to be candid, they would have themselves refuted the charge.- But 
this, sir, suited not their purpose, which is altogether aside from cotisideratioos of 
jusiioe and fair dealing — to be candid would not have accomplished the mandates of 
thoae masters to whom ihey feel Ae obligations of a mercenary and servile obedience. 

They are the worst enemies of the people, who are loudest in their professions of 
attachment to them, and who do not hesitate to use falsehood and fraud to bend the. 
-current of the popular will to their purposes. We have such men among us, and it 
is time that the people shonld be warned of their danger from them. 

The necessity of vindicating myself from charges which the men who make them 
know to be false, compels me to refer to the speech I made in 1634, extracts fromt 
which have been published to condemn me. 

On that occasion I used the following language : 

<*I might here, air, close the argument, but as I am unwilling to avoid any question,, 
which may naturally grow out of it, and as it is my wish to conduct the discussion in 
the spirit of candor, which its great magnitude demands, and which becomes the honor 
conferred by my constituents upon me, of a seat on this floor, I will yet detain the 
Senate, a little while, to consider what proyision should be made in substitution of the. 
Bank of the United States, if that institution is suiTered to expire. 

Every body admits that something will be required to supply the chasm, which must 
be left in the operations of the country, by the dissolution of the present bank. This 
is certainly a great question, a question of much interest to us all, and feeble though 
it may be, I cannot forbear to throw the light of my reflections upon iL It is a ques- 
tion which equally regards our commercial and our national and political interests. 
I shall first consider it as affecting our commercial interests. 

Gold and silver is unquestionably the legal currency of the country. It may be 
called the medium of currency or circulation, and should fill up all the ordinary trans- 
actions of the business of life. The opinion of Mr. Webster, in 1816, on this point, 
was notmore just than the opinion of the President now, and every eflfort to bring 
the country back to the golden simplicity of the hard money men who framed our 
constitution and "enacted the early statutes on this subject," should meet the hearty 
co-operation of every man, who regards the welfare of his country, and wishes to pre- 
serve her institutions. We have ourselves experienced the advantages of an effort of 
our own, like that proposed by the President. 

We have prohibited the issue of bank notes of a less denomination than five dol- 
lars, and every body must admit the beneficial effect which this just measure of our 
legislation has produced. But beyond this medium of cuirency, or circulation, there 
is a wide field of exchange which cannot be occupied by gold and silver. The extent 
of this may be comprehonded, by referring to the operations in this departaaent, by 
the Bank ot the United States. We have it ascertained that the exchanges efiected 
by. this institution, in a single year, amounted to the enormous sum of two hundred 
and fifty-five millions of dollars. 

This exchange may be properly regarded as the rail roads and canab of our do- 
mestic commerce, and it is quite as essential as these canals and rail roads to carry it 
on. It is the means by which the value of the vast productions of this great and 
happy nation are transmitted fiom one extremity of the country to another. The great 
object had in view in the system of internal improvement, which every where engages 
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the attention of the people of the United States, is not only to promote our Indmdual 
and national wealth, but also to make us a united people, bound together not only by 
the souMnspiring glory of our common country and government, but by the strong 
bond of common interest. These great objects are best accomplished by the most ex- 
tended system of internal communication, which while it carrias this domestic com- 
merce to every quarter of the republic, demand's a medium of exchange co-extenatT* 
with our limits. 

While gold and silver are certainly the only proper medium of currency, or circU' 
lation, they cannot, for obvious reasons, perform the office of a medium of exchange 
for our internal commerce. Their weight and bulk alone, and the consequent ex- 
pense of transporting them, would form an insuperable difficulty. Nor could we 
supply this medium of exchange by private bills drawn by individuals. We can than 
resort to nothing else but bank notes, and the exchange which banks can Aimiah; and 
for this purpose only Is bank paper useful. 

It is plain, then, that if bank paper must be employed, it is all important, nay ab^ 
solutely essential for the interest of commerce, that bank paper should be obtained 
which is equally good every where, and which bears the same value in Boston aa in 
New Orleans. It will be borne in mind that the power to create state banks, resides 
in twenty-four sovereign states, and that it is without limit. Each state may create as 
many banks as she may choose, and the power is regulated by no common discretion 
— by no other knowledge than that which refers only to the individual circumstances 
of each particular state. 

It is certainly a fearful power, and when we look at the four hundred and fifty banks 
which are spread throughout the country, we cannot but admit that it is not only a 
fearful power, but that it has been fearfully exercised. 

Aa this power to make banks is unlimited; regulated by no common discretion, it 
follows that its exertion in diffeicnt states will be different. One state will have a 
greater number of banks, and a greater amount of banking capital than another in 
proportion to its population and resources; and this is certainly now the fact in regard 
to the banking capital of the different states. It is equally plain, that an increase of 
bank note circulation, while it increases the nominal value of the products of industry, 
diminishes the value of the bank notes themselves. If New York, with commerce 
and resources not greater than our o,wn, has double the amount of banking capital 
employed, and twice the amount of bank notes that is employed and circulated in 
Pennsylvania, the bank note of Pennsylvania will be worth double the nominal val- 
ue of a bank note of the same denomination in New York. It is plain then, that in 
the case supposed, the bank notes of neither would serve the purpose of a medium of 
exchange between the two states, for the simple reason that these notes would be of 
different value in the respective states. Hence if no other medium of exchange ex- 
isted, there could be no commerce between thorn. It follows then from these premises, 
that independent state banks, having no connection in interejst with each other, cannot 
furnish a medium of exchange adequate to the purposes of domestic commerce. 

1. Because if different states produce bank capital without regard to their popula- 
tion and resources, in different proportions, it will produce what may be called an un- 
natural difference of exchange in different states. 

2. Because iherh is a natural difference of exchange, growing out of the course of 
commerce, in favor of one state, against another, which can only be equalixed, and 
subdued by institutions having a connection in interest 

How then are we to create a medium of exchange in bank paper, which shall an- 
swer the purposes of the vast, rapid and enterprising exchanges of this great country? 
It can be accomplished only in one of two ways. 
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1. £(Mer hy ereating Biaie hanks, and eonneeiing them togetker ininilarui, -By (Ee^ 
^aeHon of ike separaie kgitlation of ike xUJIhtni ataUa ; 

H, Or by creating a national Inmk, 

I ■dmit Ihat there are grave difficalUei in either way; and they present the queition^ 
ma affbeting our nationiil or political inteTeets, and oToWe the enquiriee, 

I. Qoea the eenetitution of the United States authorize the creation of a national 
tiank, and maj it be ao regulated as to aroid constitutional diffioultiesi' 

2. Can sQch an institution be so restricted as to be without danger to the liberties: 
of the country? 

I do not mean to go folly into the argument of the constihitional question; I shall 
content myself with simply referring to the power of Congress *«to lay and collect taxes/" 
dec '*to borrow money on the credit of the United States," «to regulate commerce with 
foreign nations, and among ike several states" **to coin- money, regulate the value 
thereof, and of foreign coin,^' "to provide for the common defbnce and general welfare/' 
and «'to make all laws which shall be necessary and proper for carrying into execution 
the foregoing powers." 

I refer to these powers, as being the powers upon which' tiie eonstiCalionftlity of 
a national bank has been rested. I shall superadd that while I admit that the power 
to create a bank is not among the express powers, I have brought my mind to ac- 
qniesce in the conclusion that it is one of the implied powers. For if your medium 
of exchange beeomes a mortified mass, as it was once so properly called, it will 
affect the value of your gold and silver, or your medium of currency; your people 
will not be able to pay their taxes, if they have no currency to pay them in, nor can 
yon therefore collect them; you cannot borrow money, if the exigency of the na- 
tion shoald require it, as there will be none to lend; you cannot regulate the value 
of coin> when It is made to fluctuate by irrespoilsible bank paper; but above all,. 
yoQ eannot regulate the commerce among the several states, unless you secuie for . 
them a medium of exchange, essential to carry it on. 

The opinion in fayor of the constitutional power to create a bank gathers strength * 
from the fact, that such an institution has been created, and continued in existence 
for more than forty years since the adoption of our constitution, during which time- 
it has been sanctioned by every branch of the government, executive, legislative,, 
and judicial. 

It has certainly in some degree become incorporated with- our system, and* bo^ 
doubt many titles to land depend upon it. And although the exercise of unconsti* 
tutMHUd power, ahould not be considered a ground to support it, when its exercise' 
is again olaimed for the government, yet certainly, the long continued use of a< 
power olaimed to be constitutional, acquiesced in by the people, and sustained *by 
the action' of every branch of the government, is strong evidence to proye that the- 
original exercise of the power was constitutional. 

It was upon this principle that Jefferson and Madison, who in turn opposed the" 
eieation of a national bank, on the ground that it was unconstitutional, abandoned* 
their opposition, and came to admit that it was constitutional. And it was thisr 
principle to whioh President Jackson referred, in support of his excellent argument 
to prove the constitutionality of a tariff for the protection of our domestic industrjf*. 

I shall add bufe^ another consideration on this subject. It is not disputed by any 
one, that the nationd government have the power to employ fiscal agents for the 
nanafsmeot of our revenue. It cannot be denied that the government have the 
right to employ state banks for this purpose, and it is generally conceded that the 
sgsncy of banks is essential to carry on the fiscal operation^ of the government,-^ 
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£ach state has the right to create banks, but she may not choose to use that right. 
Does it not follow, that as Congress have the power to do all things necessary and 
proper to carry into effect the specific powers conferred by the constitotion, that the 
power is conferred, which is essential to the fiscal operations of the government, 
at all events, if the states do not exercise their power to create banks. In other 
words, if the power to create a national bank is essential under any circumstances, 
it certainly is constitutional in all. 

A question highly interesting is here presented. Can not the power to create a 
national bank be so exercised as in a great degree to avoid the constitutional sera- 
.{>les which prevail on the subject? 

I, for one, shall ererfeel a strong desire to consult the constitutional scruples even 
of a weak brotiier. I hold it to be a sacred duty to endeavor to reconcile all diffi- 
culties on any question of constitutional law, as far as practicable, consistently with 
the welfare of the country, and I shall never feel any apprehension for a tender ex- 
ercise of what I may consider a clear constitutional power, on the ground that it 
may be construed into a concession to those who question its propriety. We may 
have a full power, and yet not choose to exercise it either at all, 9r to nse it to a 
limited extent only. The government can employ fiscal agents, and those agents 
may be banks; that is conceded ground. If then, the general government should, 
for fiscal purposes, create a national bank, to be located in such states only, as by 
an act of legislation should consent to such location, with a reservation of power 
to each state, to expel it; these constitutional scruples would, at all events, be in 
some degree, if not altogether, obviated. 

Such an institution would be the creature of the compound action of the national 
and state governments, deriving from the former the character of a fiscal agent, and 
from the latter, the character of an ordinary bank, for banking purposes. 

But can such an institution be so limited and restricted as not be dangerous to 
the liberties' of the peoplel This is a momentous question, demanding the most 
anxious investigation. And if sir, that investigation should result in the convic- 
tion that we cannot obtain the advantages of such aa institution, without exposing 
to danger our government, I for one am willing to say, let no such institution be 
established, I ean never consent to sacrifice ''our glorious privilege of being inde- 
pendent" at the shrine of moo led power. But, nr, my eonviciion ti that mch an 
iruHiuHon may be created, without danger to the liberty (f the cowttry, while it may 
^ made inttrumental to the preurvation rfthai liberty, by counteracting the dangerous 
tendency of a corrupt circulation. 

It is my firm belief, that we have much to fear from the spirit of disunion, a dan- 
gerous monster, oonstanUy thre^teniog us with destruction. To oppose this spirit, 
a chief security is in the common bond of interest which results from our extensive 
lines of intercommunication, and our domestic commerce. The ntility and exis- 
tence of these must depend upon the preservation of our currency in tt<!i purity, and 
^e establishment of a medium of exchange, by which alone that commerce can be 
conducted. The great objection which Mr, JtfferMon urged to a national bank, waa 
4t$ power to ehoot ita branches at will, in every direction. And no one who will reflect 
seriously on the question, can but percoive the force of the objection. To obviate 
this, if it should be determined by the Congress of the United Stales, that the in- 
terest of the country does require a national bank, let each state have the right to 
determine whether it will receive a branch or not, and have the power to expel it, 
frhenever it shall bo found that the institution afieols injnriously the inteiefit of 



(17) 

Uie itate. Sopendd U> this the rdtertation this state has been in the habit o^ la* 
trodaeiDg into oar bank charters, a teserration to Congress of the right to isToke 
the charter, and guard it by a provision which would restrain any interference in 
the politics of the country; and you might have an institution capable of doing 
good, and ydt fearing to do evil; for if she did evil, it wouM be at the peril of her 
"existence. Legitimate these reslrictions, and there would be seldom*, if ever, occa- 
sion to x^esoh to themt ' They would impend over the institution, like the sword of 
Damocles, restraining by the apprehension of destruction, the slightest effort, to 
wield the power of the institudon to any other than beneficial purposes.*' 

Pew, sir, who will afttend to these portions of my speech of 1834, will have the 
hardihood to sffirm that there is any inconsistency in my present position, and it will 
%e a matter of surprise to candid and honest men, that those who gare that speech their 
■approbation at the time it was msde, should now condemn me for sentiments then 
^publicly avowed. 

Yoa will allow me to draw your attention to the remark which I then made: — 
"£▼017 body admits that something will be required to supply the chasm, which must 
lie left in the operations of the countiy, by the dissolution of the present bank." 

This, eir, was spoken ex cathedra, I had then lately visited Washington city, and 
1 well knew that the remark was fully authorized by sentiments and opinions among 
'the fnends of the administration which were then considered perfectly orthodox. 
iS^eery body did then admit that something would be required to supply the chasm which 
4he termination of the United States Bank charter would produce, and the only question 
was, what that -something should be. 

Some conteaded that a National Bank organized upon different, very different prin- 
-ciples, was the only expedient; while others condemned any such institution, and in- 
sisted upon it that laige State Banks would answer the admitted necessities of the 
coontry. But it certainly did not enter into the imagination of any man to condemn 
as enii-democratic, as dangerous to the liberties of the country, the establishment of 
large State Banks, to take the place of the National Bank. No better evidence of 
'4his can be given than the petition winch was presented here in 1834, while the Na- 
tional Bank question was pending before the nation. 

That petition which was read at your desk this morning is signed by the Democrats 
-of the city and county of Philadelphia, by men who have been called " the bone and 
sittew," men whose truth and whose political faith will not be questioned. 

Sir, that petition urged the immediato establishment of a Bank of ten or fifteen 
mSHons of dollars, to be called **Ths Stats Bavk or Pbhitstlyahia." Nay mors, 
sir, it urged that it would be ** possible and even advisable to establish" in other states 
"branches of the same institntaon and under such regulations as the respective legis* 
latQies might aothorize.*' 

Here, then, we have men whose democracy even the Globe will not question, who 
asked for the establishment of a great State Bank, and who suggested that it should 
have branches in other states. But, sir, shall we be told that what was democracy in 
1834, is not democracy in 1836; that the principles of the party change from year to 
year, taking the ever varying hue which the demagogues of the hour may choose to 
give to them. If we cannot be degraded to this miserable servility, let us not be told Vy 
those who are, that we are inconsistent, because we retain our opinions and principfes, 
instead of having cast them off, as they have done, at the footstool of power. 

It will be remarked that in 1834, the project which I suggested for a substitute for 
the United States Bank then admitted to be necessary by all, was the establishment of 
• Bank, by the compound action of the state and general governments, regfuiring the 
(Oencunence of each, and giving to each a control over it I am anxious to avoid the 
establishment of a National Bank, snd excluding, if it be practicable, all interference 
3 
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of the general goTernment, in the creetiun of such an initiiotion, and I haVa brouflii 
my mind to the conclusion that the alternative presented by me in 1884, of the cieation 
of state banks, if properly regulated, may accomplish for the country ail which its ne« 
cessities demand, its interests require. 

Having disposed of a question which concerns me personally, about which more 
has been said oul of the Senate than in it, I come to consider the great objection so 
importunately urged, that the passage of this bill presents the same question as that 
which the people considered when they condemned the establishment of the National 
Bank by the Greneral Governihent. 

And I must confess, Mr. Speaker, I am almost confounded with aitonishment that 
azly Olid would venture to assert this with the hope of being believed. 
iX J ^ The legislature of a single state «mM no more create a Bank of the United Stales, 
' y^ .) V than a single state «miU> elect a President of the United States; and yet strange as it 
may appear, there are men among us, and men too, who either do know better, or 
ought to know better, who affirm that if we make a state bank, and call it by the name 
of the national bank about to expire, it will be the same institution. As well might 
it be affirmed that the negro Cssar, the servant and slave of some' southern planter, i* 
the same Cssar who some centuries ago subverted the liberties of Rome. But let ut 
approach this question more nearly, passing by the gross absurdity to ^ich heated 
partisans have invited the faith of their followers. What are the objections which 
have b^en urged against the Bank of the United States about to eipire on the 3d day 
of March next, and are those objections applicable to the State Bank which we are 
about to establishi 

A very superficial examination of the subject will convince any candid and intelU« 
gent man not only that the objections against a National Bank are not applicable to 
this or any other State Bank, but that those very objections are strong reaions for the 
creation of the State Bank which we propose to make. 

The objections to the United States Bank, or a NationalBank are, 

I . That such an' institution is unconstituttonal. 

3. That it is dangerous to the liberties of the country. 

1. I could not avoid a smile vvhen my friend the Senator from Wtthington (MY. 
Leet,} intimated that the question now under consideration was the same as that in 
Nference to the Bank of the United States, except only thAt the constitutional queaiion 
is not involved in it He will pardon me for a recollection which his intimation has re^ 
ctUed, and which I cannot forbear giving as an illustration of his argument An old 
lady who was habitually accustomed to refer to the bible for her comparisons, and who 
with dotting fondness looked to that book for the character of one with whom she 
might compare her son Billy, said with the warm simplicity of an oM woman, that 
Billy resembled Solomon very much, except in ihetmall artiek ofwudom* 

It ia the same question except that there is no constitutional difficulty in the way ! ! 
Every man of sense knows that the constitutional difficulty was the chief difficulty in 
the way of the United Sutes Bank, a difficulty which weighed with a very large por- 
tion of the people of the United States to oppose it 

The constitution of the United States contains no express provision which author- 
ised the establishment of such an institution, and those who opposed it on this ground, 
say that the implied powers conferred upon the general government by the constitution, 
do not permit the creation of such an institution. 

It was upon this ground chiefly that Mr. JeflTerson and Mr. Madison opposed it 

The tight of a state to make a bank, whether that bank be great or small, is not 
disputed; ond the question is certainly the same whether the bank be great or small. 

2. A National Bank created by the general government, which alone can create 
one, is objected to on the ground that such an institution is dangerous to the libertits 
of the country. . And why is it dangerous 1 
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Bttctuje of its monied pcwer» created by the general government, pervading by the 
•terms of its charter without lestraiot, not one state only, but every state in the Union. 
Because, in the language of Mr. Jefferson, it could shoot its branches at will into every 
state of the Union, was in no degree tributary to the interests of the states but wholly 
independent of them. And because being a creature of the general government, and 
possessing great powers independent of the state governments; it might, if acting in 
concert with the general government, or those who wielded it, greatly advance the 
power of the general government, and promote that tendency to the consolidation of 
all power in the general or central government, which Mr. Jefferson so justly feared. 

He must have been an inattentive observer of our systems of government who has 
not seen that the powers of the state governments are wisely designed as a check upon 
the general goverjiment, and that there is constant danger that the power of the latter 
may be so augmented as to prove dangerous to the former, and threaten them with 
destruction. The safety of the republic, the security of the freedom of our citizens, 
depends upon preserving inviolate the rights of the states. A National Bank is dan- 
garous because of its political connection with the general government, and the increaaa 
4>f power which it confers upon it. But the establishment of a large State Bank ad()s 
no strength to the general government, but on the contrary strengthens the state go- 
vernment, and in so far as it does this, it the better enables the state to resist any en- 
croachment which may be attempted on the part of the general government upon the 
rights of the state. In this particular, then, it is clear that the creation of a large 
State Bank, so far from being at variance with the great elemental democratic doctrine 
of state rights is in entire accordance with it. But, sir, the passage of this bill, and 
the establishment of our State Bank, to tak^ the place of the Bank of the United 
States, is not only not inconsistent with opposition to a National Bank, the Bank of 
the United States, but it is the very means, and I truly believe the only means, which 
can render that opposition effectual. Pass this bill, establish this bank, and it fixes 
the policy of the country against a National Bank, at least for thirty years, if not for 
•rer; hot if on the contrary, instead of establishing a bank, large enough to pieserve a 
sound currency, you again revert to the creation of small banks, if that should become 
our settled policy, as it certainly will, without this bank, you will bring about a state 
of things which will cen^pel the people to take refuge from its monstrous evils, m thsj 
did in 1816, in the establishment of a National Bank. 

It is in y^^Q to consider or discuss the question whether it would not be better 
for the people that all incorporated banking should be abolished ? It is a question 
of great magnitude, but the discussion of it could result in no practicable good, in- 
asmuch as each state in the Union has the power to create banks, and it is not at 
all likely that the concurrence of the other states could be obtained, if we wer^s 
disposed to abolish all banks. As long as the power to make banks is exercised 
by the other states, as a matter of self-defence, we also must create them. If it 
were of any avail 1 might be induced lo yield to the argument that it were better 
for the United States, that we should have no banks; but certain ;t is that if' I did 
yield to this impression, I should be far from admitting that the tendency of ^anks 
is, without qualification, to produce aristocracy, or to give to individuals of inordi- 
nate wealth a greater influence than they would otherwise possess. So far from 
this, I think it will admit of very fair argument, that the existence of banks d^ 
prives the man of riches, in a great degree, of the influence which otherwise his 
riches would give him. 

I once heard an anecdote which goes to this point. A very rich roan, at an early 
day, in a neighboring state, was congratulated upon the establishment of a bank 
in his copnty, as being an engine by which his poliilcal influence had no doubt 
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been increased. He replied to the person who made the remark that he waa cer- 
tainly mistaken in the effects of the bank, in this respect. That before the making 
of that bank he was the money lender of the county, and exercised by the obliga- 
tions under which he placed his numerous debtors an almost irresistable influence 
in it, but that the bank had become the lender, and the borrowers had ceased to feel 
any obligations to him; and his influence had been thereby much lessened'. 

Assuming, then, that the banking system is established in the country, we must 
consider what it is wise and prudent for us to do in the state of circumstoncea 
which exists; not those which might exist if a different system prevailed. 

To m» it is very apparent that if we do not pass this bill, in a very few years we 
shall have another United States Bank; for if we do not pass this bill, we shall be 
left with small banks scattered through the country, and increased, and increasing 
in number, as the wants, or supposed wants of the people may demand; and it may 
be well to remark that at the present session we have applicatione for such banks 
to the amount of twenty millions of dollars and upwards. 

Let us see what must be, bas been, and will be the effect of thia small bank 
system 1 

The ihevilable tendency of small banks is to over trade, to excessive issues of 
bank paper, to do more business than it is safe for themselves, or wholesome for 
the community that they should do. They are resUained in this tendency by the 
existence of a large bank, which like the sun in the solar system serves to keep 
them in their proper places. 

The large bank does this by no immediate and direct influence, but by the appre* 
henaion which the directors of smaU banks feel of the accumulation of balances 
against them in the large bank, a result which will naturally occur whenever a 
small bank steps beyond the bounds of prudence. 

The small banks are permitted by our laws to issue notes to twice and one half th« 
amount of their capital. The small banks of onr state have been controlled by the 
existence of the Bank of the United States among them, but although that control 
existed, the annual return which they have made to *he Auditor General for the 
current year, proves conclusively the existence of the tendency to greater expansion 
in small, than in large Banks. Let us advert to the condition of our banks as 
disclosed by the report of the Auditor General, and we shall have strong proof on 
this point. 

Banks. Capital Sioek. Mtes in Circulation. Specie, 

Pennsylvanra 2,500,000 913.557 290.308 

Philadelphia 1.800,000 347.943 242.918 

Girard 1.500,000 556.115 481.139 

Schuylkill 997,275 523.610 379.36 

It will be observed that these banks with large capitals have a bank note cireu^ 
lation much less in amount than their respective capitals. Let us next look at the 
condition of banks with small capitals. 

Banks. Capital Stock. Nota in CireuMion. Spede, 

Northern Liberties 300,000 275.849 106.044 

Penn Township 249,880 293.853 75.189 

Northampton 124,685 203.279 32.318 

Harrisburg 158,525 359.741 50.919 

Nortiiumberland 100,000 268.509 44.724 

Erie I 25,790 69.000 ••799 
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The snail banks hare a bank Dote ctteulation al#ays equal or mostry eqaal t<r 
the amoont of their capitals, and in most cases their bank note circulation is doable, 
and sometimes more than doable the amount of their capitals. 

The Bank of the United States, the largest of any, with a capital of th^r^-fiv^ 
millions of dollars, had on the first of June, 1835, a circulation of but $22,009,474.- 
40, less than two-thirds the amount of its capital. 

There were in the different states of the Union on the first of Janusry, 1835, five 
hundred and fifty-seven state banks, as appears by the report of the Secretary of 
the Treasury at the present session of Congress. These banks, for the most part,, 
are banks with small capitals. The gross amount of that capital is in round num-* 
bers one hundred and ninety-six millions. The amount of specie they had on hand 
at that period was but twenty millions and a little upwards, while the Bank of the 
United States with a capital of thirty-five millions, at the same period, had on hand 
seventeen millions of specie. 

A reference to the condition of the small banks of our own state will disclose 
the fact that, in regard to specie, they most generally possess a much smaller 
amount in proportion than large banks. 

Let ns look at the dividends or profits made by the small and large banks, and 
institute 'a comparison between them in this respect. The large banks, as the Bank 
of Philadelphia, Girard, Farmers and Mechanics*, and North America, divided at 
their last dividend, from six to eight per cent, and the small banks, as the Bank of 
the Northern Liberties, Southwark, Kensington, Penn Township, Montgomery 
County, Eastoo, Northumberland and Wyoming, divided from nine to twelve per 
cent. 

These facts prove that the circulation, or bank notes issued by small banks, is 
much greater in proportion to their capitals than that of the large banks; that the 
specie of the small banks to meet the notes issued by them, is much less in pro- 
portion than that of the large banks; that the profits made by small banks upon 
their capital are greater than those made by large banks, and are sometimes exor« 
bitant; that consequently the community are pnore exposed to danger from small 
than from large banks. 

The reason for this is very apparent. The expense of a small bank in the salary 
of ofi^cers, &c. is a heavy charge upon its capital, which must be met by extending 
its business, and by issues of paper for that purpose, and as the wants of the 
commercial community are generally greater than can be snpplied by a small bank, 
in contact with it, such bank is constantly urged as well by the importunity of that 
community, as by the desire of great profits, to meet its expenses, and make a largo 
jdividend; to run into excess. 

But there is another consideration which aggravates this evil. The large bank 
pays a large salary for good officers. They, of course, obtain the best — the most 
competent, and men whose high reputation and liberal salaries secure them against 
temptation, and the community from frauds, while their great skill in business 
equally guards) that community from the mismanagement of this important busi- 
ness. But how is it with banks of small capital ? Although there are officers of 
such institutions w^ho are not only honest, but capable, is it not plain that in many 
instances although honest, they will be found to be incompetent, or although com* 
patent, they will be found to be dishonest. 
This is not mere speculation, it is not mere theory. The history of banking in 
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iltis state, and our country generally, ia fruitful of severe experienee to prove the 
correctness of the views I have taken. 

By the act of 1814, our Legislature established forty banks, with small capitals, 
and spread thera throughout the commonwealth. There was then no large insti- 
tution of capital sufficient to restrain their natural propensity to excessive issues of 
bank paper, and to over trade. 

Where are these little monsters nowt The bones of many of thetp wUiten or 
blacken the plain; 

"They ran lawless through the void, 

" Destroying others, by themselves detsroyed." 

The gentleman from Lancaster may give us the history of the Bank of Marietta; 
t the gentleman from Mifflin that of the Bank of Lewistown; the gentleman from 
Westmoreland that of the Bank of Greensburg, and I myself can tell you of the 
Agricultural and Manufacturing Bank of Cumberland county. Nay, sir, ) can turn 
to no Senator whose recollection will not furnish me with melanaholy facts on this 
, subject. This miserable small bank system spread ruin and desolation on every 
, side; frauds innumerable were perpetrated, and ignorance and incompetency finished 
the work of destruction, which small bank vlUanies began^ A heavy pestilence, 
risijig UJkO aiitomnal vapours, from a corrupt paper circulation, produced as naturally 
by the small hank system, as those vapours are produced by stagnant water, and 
putrid vegetation, filled the air, working misery and death to the whole community. 
The farmer who sold his produce, the mechanic who manufactured any article of 
trade, the officer appointed to collect taxes, when he received what was called mo- 
ney, as the reward for his labor, or in payment of a debt, knew not that the news 
of another day would not bring him the intelligence that that which, he had taken 
as money was utterly worthless; that the bank had broke. The lawyer and the 
^erifi'were at every man's door; they may have profited by the distress, but who 
else did? Immense quantifies of real estate were thrown into market under eyeicu- 
tion, and sold at immense sacrifice, and the unfortunate owners and their families 
were driven from th^ir homes, endeared to them by the tenderest recollections, 
which it is almost death to sever, to find in the wide west a wretched existence, or 
the grave of the broken-keaited. Weeping and wailing and ghashing of teeth 
literally pervaded the land. You were obliged, sir, to mitigate the distress, to arrest 
the ruin which was driving your hardy yeomanry from their stale, depopulating 
your country, and filling it with wretchedjness and misery, lo resort to extraordinary 
jneasares of legislation. 

You passed appraisement and stay laws, and you were near yielding to the cry of 
4iniversal distress by establiehing a loan office. 

Do gentlemen contemplate this picture, no color of which is exaggerated ? Do 
^hey not torn from it with horror? Will they reject the lessons of hevcre expe- 
lience? Can they wish to exchange our growing prosperity for the bitter adverbity 
i)f the period I have been describing? If they do, let them vote against this bill, 
^d again cast upon the commonwealth the blighting mildew of the jsmall bank 
^stem. 

What lead to the re-establishment in 181G of a National Bank, which had ex- 
pired in 1811 ? It was the condition of the currency at the period to which I have 
^referred, brought about by the small bank system. If this be true, as I think I 
«^n show that it ;8, if you establish the small bank system, will you not again 
/drive the country into the creation of a National or United States Bank? 
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Vft bhall, fir, fly to it, «i« to a efty of refuge. Yoir milst ffy to it, as to the 
tnoantain, to escape the certain destnietioB that must overtake yoa, if you tany in 
th* Sodom of the smalt bank system. 

Who does not remember,- with heartfMt sorrow, the. sifliation of our country, at 
the period when the Congress of the United States, v/ith thb sanction of the ▼irtU'- 
OQS Madison, estabtished the Bank of the United Sta tes, now about to expire }' 

The notes of oor small state banks woald seldom pass' oiit of the counties itt 
which they were located, and every day brought intelligence of the failure of Somer 
one aniong them. If the western merohaat wanted eatftefn funds, he was obl?^e<l 
to give an<eisonpoas per ceotage-, some times twenty per e6nt. The commerce and 
industiy of the country were paralyzed, and intercourse between its different part» 
almost suspended, or cat off. The situation of the country is thus portrayed by Mr. 
Dallas in his letter to' Congress of the 7th of Decrimber, >8ld; 

**It has happened, however, that the coin of the United States haA ceased to be 
the oiroulating medium of exchanges, and that no substitute has hitherto been pro^ 
vided by the national authority. During the last year, the principal banks, sooth 
and west of New England^ resolved that they would no longer issue coin in pay^ 
ment of their notes, or of the drafts of their ciistomert for money received upon 
deposite. In this aot, the ^vemment of the United States has no partioipaiioA; 
and yet the immediate effect of the act vras to sopeisede the only legal cnrreniay of 
the country. By this act, although no state can constitotionaliy emit bills of credit, 
corporations, erected by the several states, have been enabled to eiredats a paper 
mediara, subject to many of the practical inconveniences of the prohibited bills of 
credit." 

Hd says also that ''the excessive issue of bank paper has usurped the place of 
the national money." 

The small bank system produces an excessive issue of bank pap^r, which grad-^ 
ually becomes degraded and corrupt, and totally obstructs tbebusin'ess ef the coun- 
try. This state of 'things was prodaoed in 1815 and 1816, and was the ground and 
motive for chartering the Bank of the United States. 

Let the same state of tfaings'be produoed again, and the same distressing neces- 
sity will again compel as to ereot another National Bank. 

k follows that the only effectnal mode of preventing the dstablii(hment <^ a Na- 
tional Bank, is to establish lurge State Banks, of sufficient magnitade to preserve 
the cnrrency from the corrupt influence of the small bank system. 

But thsro is another all-tmpoftant object which cannot be attained without a large 
bank. Yoa cannot have a sound currency, having for its basis, and composed of 
gold and silver, without it. 

The hard money men appeal to us to secure to the country a sound currency, a 
>gold and silver currency. 

Can this be effected by doing that which gentlemen who oppose this bill propose ? 
Can it be effiscted by dividing the banking capital, admitted to be necessary to take 
the place of the United States Bank, into a number of small banks? Certainly 
not; The view I have already taken of the circulation, specie and dividends of 
large and small banks^ while it proves the tendency of small banks to excessive 
issues of paper, proves also the inevitable consequence of that issue, the banish- 
ment of gold and silver from circulation. I will, however, add something more on 
this point. 

Mr. Dallas, in the letter already referred to, says : ^^In other countries as well 
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as in tlie Unitdd States, the eflbct of an excessive issue of paper money to banish 
the preeious metals has been seen, and under cirbumstanees mnoh more disadvan- 
tageoas than the present ) the effect of public confidence in national institutions to 
recall the preoioos metals to their uses in ezehairge, has also been experienced.*' 
When these excessire issues of bank paper takepltiCe '^gold.md sBrerwifll always 
continue to be created as an article of merchandize*'' and of course will be- ex- 
)»erted to a country where thej are of more value than they could be in a eooatry 
filled with a worthless bank n«te circulation. 

The whole number of the State Banks in the United States in 1615— '16, wa» 
two hundred and sixty, their aggrregate amount of capital was estinated at eighty- 
Ayb millions tof Hollars. Theirbank note circuladon was estimatea at one hundred 
and ten millions, and probably greatly exceed it, and the whole amount of specie 
which they had to meet this circilation was but from fitteen to seventeen milliona 
of dollars. After the charter of tie Bank of the United States in 1816, gold and 
ailver gradually increased, until ii was estimated that in the year 1634, the specie 
in the Country amounted to fifty-fire millions of dollars. 

In the year 1791, the old Banli of the United States was chartered. At that 
time there was but three millions cf specie in all the Banks of the country. After 
the charter, the quantity of specie npidly increased to five, twelve and twenty-four 
milUotts. When that bank expiree and small banks were established, the specie 
Yaptdljr decreased, and the issue of bank notes increased. 

It is very plain, then, that if you destroy a large bank, and multiply banking 
capital in small banks, an excessive issue of banking paper will take place, specie 
must be expelled, and we shall cease to be **hard money men." 

I will present another feet to the consideration of the Senate, on this poinL It 
is well known that before the establishment of the United States Bank, the trade 
:to China and the West Indies required the exportation of immense soms'of specie. 
A gentleman of high respectability, who was engaged in that trade, has assured 
me, that he has taken from Philadelphia to China upwards of three hundred thou* 
sand hard dollars in one ship. 

< After -the Bank of the United States was established, the credit of the institntion 
became so great, that bills of exchange, drawn by it, were sold at a premium in 
•Ghiaa, and the exportation of specie from this country to that, except in small sums 
•of a particular kind of dollar, the Carolus d^lar, greatly esteemed in a particular 
district in China, ceased. Not more than from tw^ty to thirty thousand dollars of 
4hi8 kind of dollar is now usually exported in one adventure of several hundred 
thousand dollars, the residae being made up of billa of exchange of this institution. 

Do we wish then to preserve a sound currency, to keep the hard money in the 
<eeantry ¥ If we do, we must establish a large State Bank, to take the place of the 
United States Bank. If we wish to destroy that currency, if we wish to expel hard 
money from the country, we should go back to the small bank system, which will 
^0 it effectually. 

Other states have adopted the policy of establishing large State Banks without 
objection. In 1634 it was urged upon them as the policy of the democratic party. 
Kentucky, Tennessee, Illinois, Louisiana, and Alabama have in turn adopted it, and 
established their banks of Aye^ six, and ten million of dollars. Banks, the capital 
of which, if you compare the population and resources of these states with the 
population and resources of Pennsylvania, are larger in proportion than that which 
we propose to establish. And is Pennsylvania to be proscribed 1 Is she alone to 
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W d0iiou00d kt doiiig thit wUeli other MtM bwra doM dot only nMiOir<|#dr 
<ioQ« bal with the opiirobolba of thoao who oppooed a NttioMl SMrI I« F«|»* 
oylTinU to bo dogndod, is the to bo driirea to «e#* uoeooBd ooiieao y t to nuiOiial 
■odiftdiTidnelbaiikruptoyl And to whit end f liilthothorrivalomay boeiolted# 
that eho tnay bo diftMoed by her neiffahore ht the fsoo of praipoiity, thai oho any 
bo ridtealed for her madoeee and folly, by thoee who are oofoc to take adfiatiga 
of it, and bnild thomeelToe op oa her mine,' and who bow perhape oi^oy the idea 
of her eoppoeed etapidity 1 Sir, we are deetined for do eoOh degfadatioa; w^ wo«lA 
I beoome an iBatnimeBt of each degradation. Pooneylfaaia lateUigoaoe ie awaka 
to Peoneylvaaia inteieete and veeouicoa, and we oaDOoi be blinded to deetroy tham. 

Thie is a question of patriotism, a qoestion which too deeply eoneeme the o ea a 
try to be oonsidered a party qoeetion. Bat to thoee who aio willing to eoBeidir 
every question as a party question, I mast say that to tfy aaiiid they hate aiioptad 
a very erroneous view of it 

Those who are the friends of Mr. Van Bufon, who deeire hie elevation to lh»< 
Presidency^ Should remember that the paeeage of thb bill, by eetabHehing iIm 
large etate bank eyetena, puU an end to the agitation of the vexed queetioB of a 
Naaonal Bank) aad if BCr. Van Barea ehould bo eleoted, kia adnainietraaon woiiU 
bo wholly dieeaenmbered of thia queetion. 

RefttOB to pace thie billy and the small bank system will again be thrown apea 
the country. Numerous looal banke, inpreaeing ooonterfeit aoteot in praportioQ Oe 
the inoreaee of banks,* and the diffioulty of detecting them, glowing out of it, will 
epread throughout the land,* with nothing to lOetraia tbeir cupidity and 
We shall re-enact the econes of 1816 and 1817; ftaude and peeolation to the 
extent will again ensue; honest industry oppreaeed and overwhelmed wUl ia vaia 
eeek a lewaidf and ruin will again spread her dark wings over onr oonntiy* 

Bat do we in Pennsylvania require any thing to be deae to oooaieiBet the aftet 
of the expiration of the Bank of the United Stateal What is our prosaat oenditieat 
and what coming events will affect itl 

The Bank of the United Statee will expire on the thkd d^ of Marsh next. Tha 
elect of whieli will be to withdraw the capital of that inetitatieB from the baaiaepi 
of the eoantry. It will be reoMmbeied that this oapitil aflaoaata to the large; aam 
of thiity-five mUlioae of dollara. Of this capital aboat thme mlllioas of doUaia of 
etock only is owned in Penneylvaaia. The leeidae ie owned piiaeipally In oar 
eieter etatee* About aevea millione only being owned in foreign oountriea. 

It is estimatsd that about elev eo milliooe of dollam }| 'due to the InatltvtiaB hf 
eitiaene of the state, and the banke of thia etaiOk AUofwhieliiaeMreaapleyedia 
the baeioeea of the oountry. If the beak be wooad ap, withoal a eabptilate, ^ 
laige earn meat be suddealy withdnwa from aee,aad paid to eaoekfcaldeii) w4» 
wUl inveet it eleewheie in inatitutioae ia their own vioiaityi with wUoh they aaa 
acquainted, and in which they confide. Will gentlemen pretend to eeyt that euek 
an operaUoo will aot oocaelon dietrese, aad reaneaa.aoaseqaeaeaie aa tha pra^eri^ 
of the ooaniry. Alrsady this approaphiog cataetropha begiaa to MM^ daikainf 
shadora around us. Cfunmersial dittrese pievaile ia oar oitiea» end ia efieadieg 
to the country. 

Bnt beeidee the amount due by ouseitixeM, aad which mtiet ba.wilkdiaaBH^mae 
is yet a more important and beoefioial bueineee done by thia instetioBt of whisk 
the Qommunity must be deprived. I allude to the baaiaese of exehaafeai fore^gB 
and domestic, on which our commerce mainly depends. 
4 
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0«iitf«M» mty jiidgo of Ui« ma^itiide and im^rteiM« of tlilf busiiiMt to llif 
MBDtrjy hf Bsfomnf to the operations of the United States Btato ezehange daring 
% BiBf le year. 

* The domestie ezehange of the Bank in 1839 amoonts to the sum of two handled 
and ibfty millioos seven hnadied and seventeen thohsaad idne handled and tea 
idollars, the foreign exehange to the earn of thirteen millions four hundred aad fifty- 
mx thousand ssTen hundred and thirty-seven dollars; making together the groes 
'tkuk of .two hundred and fifty-five mHUons one hundred and eeventy-four thousand 
sIxliandrBd and forty-seven dollars. 

Of tills immease business Pennsylvania and her metropolis is now the eentrSy 
aad'fitna it we derive vast advantages. If our eitizens are called on to return the 
aeapital doe this institution, now so beneficially employed, if our State and the 
Union is to be deprived of Ihi^ busiasss of exdhange, upon which the commerce of 
the country essentially depends, who can calculate the ruin which will be brought 
viioat Year funer, year meolumio are dependant upon the prosperity of the 
tsauatiy for hie market; the price of his grain, and of ^e product oJT his indnstry 
taittst be fsgalated by it, the value of Ids land aad his shop rests upon it. The blow 
atiioken upon the merchant and the inanufiinturer reaches every class of the com- 
munity, but this blow, while it would fall first and with destructive force upon the 
VHichant and manuflieturer, would reach with an effect almost equally fhtal, the 
ilhnner, and :the meehanie, arid every other class of people. 

The state is heavily in debt, but we hope that our canals and rail roads now nearly 
aeaftpleted, will pay tiie intetest of that debt, and thus relieve the people from its 
liitiden. This, however, must depend on the prosperity of your commerce* If you 
411 your cities with ruin, if you deny to your meichants the exchange by wMch 
alone their commerce can be conducted, yon cannot hope that your rail roads and 
>sanals will produce ybu any thing. The commerce which wise leglslatioh would 
iHvite te yevr slate would be driven to enrich your rivale, so eager to obtain It. 
The ungenerous and selfish politician, devoted to New York, woaM lejoice that 
you had banished ftom your eanals the rich oomtaeree of the west, which lie olaima 
'^ bla legitimate tribntary. Instead of receiving tl .000.000 from yonr oanale and 
liil roads, which Is the estimate for the current year, if you destroy year eommeroe, 
fan wilt not -receive enough to pay for keeping them in repair. How, then» auisl 
jtKL meet the payment of interest on your enormous state debt? Sir, you would be 
driven to heavy taxas, so heavy that your people with crippled means would sink 
idider ibbflor, or go into voluntary exile, to eecape from the mad oonseqnencee of 
pendeioua legislalion. With the finest country which the sun ever shone upon, 
"With advaatages not equalled by these of any other state, with reaouroea fbr weaith« 
tad pbyaioal aad monl^ imprefaaMUt which sheold place us in the fiMt rank among 
Mr aiatfcr etataa, we shoald ba paralyaedv hnpoveririMd« jcppraasad, d^opalated 
ini d^igraded. 

TyaplatifieofteeoaoBqueDeesofoarrefliaal to lake measaree to supply die 
ylitta'^ the United Sutee Bank, frightful as it is. Is act too strongly drawn. And 
tMiee it is adoiined on eveiy hand, that something most be done, that addltloaal 
banking capital will be required, and petitloas have been presented for the establish- 
aMill atbaahe, 1f4lli eapttiilB, the aggregate of whieh amooats to more than tweaty- 
asb milKetta of doBlura. l^e only difference between gentlemen aeems to be as to 
Iki minast la whiah thb baslriag capital, to supply the plaee of the National Bank, 
shall be given to the country. 
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» 

While tome are in &vor of tbe small bank systBin, whibh I hara ahowa to ba 
«n abomination, we are in favor of a laige state bank, aa the only meana of savinjf 
ihe eountry, prot«wting the people, and sustidnittg and advanolng the great Interests, 
mnd prosperity of the state* 

Let as next enquire what amount of banking capital wHl be required by the coun- 
try to perform the oflSces, and supply the wants now performed and supplied bythef 
capital of the Bank of the United States 1 

It is urged that in giving to our State Bank the capital of thirty-five millions, we 
give it too much capital, beyond the necessitiea of the country; and that we shall 
add too much to the banking capital of the country.* 

It must be remembered that the capital of the National Bank about to S9(pire, if 
thirty-five millione of doIJan, all of which is now beneficially employed. If we creat* 
a bank with the same capital, we do not add one dollar to the banking capital of tho 
coontiy. 

But let tts look more narrowly into this question. Let us ascertain how mvilk 
iMoking ciipital ia employed in other etatss, and compaM their popuUtipn and resoiirees 
with our own. 
"The .banking ^pital in 9ttr states exf^lutiva of the Bank of U>e 

United States, is $17,084,444 

Massscho89lls» in IS34, had S9|,40[^#»O 

Rhode Island, in the same year, had 7,438,848 

Louisiana, in the same year, had 33,664,75$ 

And New- York has now a banking capital of 34,781,460 

And at the present aession of the Legislature^ of New- York applica- 

cationa have been made to add to her banking capital 27,JM)6,000 

According to the census of 1 830, the population of Pennsylvania was l,348tf^ 
Mssiachuset^, 610,409 

Rhode Island, 97,198 

Loatriana, 215,7^ 

New-York, 1,818,608 

I base aeieeted these stales aa among the most remarkable for their ptofponty anil 
wealth, their commerce and manufacturea. 

If gentlemen will trouble themselves to make the calculation, they wiU ^d,.|liat H 
we, by creating thie S^t^ Bank, should adi! thirty-five milli/sns of dollars, which I 
have shown we dp not, to our banking capital, that our banking capital would then ba 
lesa^ much less, in proportion to our population^ than tho backing capital of either 
Massachusetts, Rhode Island or Louisiana. The banking capital of New- York greatly 
^aoeeds our banking capital, and by a recent act of her legialsture, authorising a loa» 
of nine millions to her banks, she has added so' much to that banking oapiul;- and 
there is every reason to believe that she will add still more before her present Legisla* 
luie rises. 

It is worthy of remark, that her Safety Fund System combing her banks in a «0A» 
moB bond of interest, msking them as one bank, spread over her oomponwealth, with 
m oapilal greater than that of. our proposed State Bonki and it ia^pasaiof straogs, that 
Uipse who are the authors of that system, and the advocates, of it, should, oiyeot the 
creatioAof a large Sute Bank by PenqsylvaQia, with less espial, sod tyf9Ty yny.lmm 
objectionable. 



* Those who jirged this Argument on the paasags of this bill, must have been ato- 
wsrds eoQvinced of their jsrror, for slmost every member, with bvt.feyr exoeptsms, 
utiMqutnUy vo^d/or othtr hanki wki^ tvmi viill further to inerem^ tht honking 
pfihe eounfr^ 
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tbot dM yMT 1816, FMiiMjhttua luw AdM twt Iktto io btr InakMif c^M, 
•WMif no dottiA to Uie exiitMioe «f Uw Uaitod SUlei Bwk, and iht iMWiioii of tho 
motbor b«»k la her prinoifal aHy. ,3iliQo itbtt timB, ioo» ia the coimtiy genenUy, end 
la PeaaigrlveBia, the iociwee of bneineee hie beea iaealeiiUbly greet, end the bejifciag 
cepttel ia the Halted Btetee j|^ai» |a tfie o^er etetee, )cept peoe with it, end perhepe 
foae bejoad it 

We bave eeea that the baaking oapitat fit tb,e CQoniiy was esttaiated in 1816 at 
eigb^-ft^ n^UoiDs of dotUaii; and i^ Jianvary, 1936, the Sec^etaiy of the Treaaury 
eatimated that capital atnpwarda of three hundred jan^ thirtj-tfiree millioni. During 
all thai time, while thia great iacreaae accrued in ^ther states, banking capita] in Penn- 
aylvaaia bad beea increased, aa I have s^owa you, but very little. Our banking capr 
ital ia PeaaaylTania amounted on the first of January, 1816, to fifteen millions and 
vpwaida, and on the first of January, 1838^ to seventeen millions and upwards. Tho 
bMreaae baiaag beea but a fraction over two millions. 

The advaaee of oommereial prosperity ia well iadicated by the increase of postage 
paM by tba peo]4e. I have not a table which covers the period from 1816, but I have 
0M which embraces five years, 18S7, 1890, 1891, 1883, 1884. During Aat time the 
pnatagsa paid la the Uaited Stalee iacfeaeed froih #017,888, the poateges ot the year 
1887, to the earn of #1,1^60,018, ti»e poatagee of the year 1884,haviag more than 
doobled la that periods aad ia Peaasylvaaia the poetoges of 1837 amonated to #118,063, 
•ad ia 1884, to #848,4p6. The iacreaae beiag more thaa double, iadicates with un- 
•friag eertaia^ how much we have advaaced ia cemmereiBl prosperity ia this etote, 
aad may weH be referred to for a calculatipa of the amouat of baaking capital which 
'J 4hai commercial oonutuaity require, and the wants of the country demand. 

Ia 1816 yon badao coal trade; will geatfemen refer to that coal trade whea tb^ 
make their calculatioaa oa thia poia^ As PenasyWaaiana they could aot have a 
piouder anbiecl for examiaatioa. ' . 

Ia my apeecb of 1884, 1 considered the magnitude and importance of tills ^rfde, 
•ad I win claim your iadulgenoe while I call your attention to the paasage. 

M The irade of our aathradto coal commenced on the Schuylkill canal, in the year 
1838, w&ea 6600 toaa were takea to market The quantity has rapidly increaaed 
maea thai period, and ia Ae last year it amouated to 353,071 tons. This trade on 
thf Lehiffat which was abaadoaed in 1816, was resumed ia 1830, whea the Lehigh 
aavigatioa was completed, and 866 tone were uSuia to Philadelphia. The quantity 
baa ateedily incieased ainee, and in the last year amounted to 138,080 tons. The 
Balaware and Hodaen company have also wtthui 4he lent year eeat into market 161-, 
777 tooBL 8o that it wiU be peiceived that ia the past year, the grand total of coal 
mined, aad aeat to market from Pennsylvania, amounta to 603,310 tons> which at #5 
per ton, amouato to the large aum of #3,061,050, which is estimated to liave produced 
a pnfit of #781,136 86 beyond the interest apoa the cost of the rail road^ aad canale 
•mpleyed Ibr the traa^oitatloa, and the value of the coal land used. 

«I( ab, the great trade in thia article should increase for the next ten years, ia tho 
aaoM praportktt it baa doae fx the peat tea years, it will swell to the enormous quan- 
tfty.af toa mlUioaa of toas per aaaum, which woald be equal to filly miUioaa of dol* 
haa, aaan greator thaa the value of the great staple of mil the eoa&era stat«^ cotton, 
whkh waa calealated to havo amouated ia 1888 to 088,000 balee, aadto have beea 
wafth #87,544,008. But I ahall be adied if thia provee the value of our caaab aad 
tail roadd A little caleulatioa will ahow that it doee meet coadnsively. 

«<Tbe Mwylkill eaaal, oae huadred and eight aiilee ia length, coastructed by a 
aopipaay at a oeat of #3,866^0 18, aad which ia 1818 produced ia toUa the sum of 
,|8#8, ia the last year yielded the eam of #885^486 68; mere thaa tea per oeat oa 
fS^ oeat ufiiBilimiiaii, aad It ia admitted thai the oeet greatly exceeded ^hat it wooM 
have doae, if Ihoit badeiieled ia the coaatry aa amch kaowledge of eaginoertag whea 
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Mvna eoMttiwIfti, u th«i« doei now.' The coal Inatported on tlu< enai, pniaeuA 
<8S8»198 of tbo wholo amount of the yean rnoeipta of the company. Take round 
|iunber% and we can make a Tory leaeonable ealoolaiion on the amount of toUa, which 
wo may expect to leoehre for the tranapoHation of ooal alone. If SSO,OOA tons of 
eoalt liaa than the amoont tninapoited on the Schaylkill canal iaat year, ptoduced 
|S30,000 in telle, and it exceeded it, what amoont of tolls would 10,000,000 of tons» 
the eettmated quantity of coal which at the end of ten years we shall annually send 
to nwrket, prodooe} «lt.ie plain that 10,000,000' tone of coal would yield (he aom of 
#A,000,000. But take the half of this sum, or #4,OQP,000, and yon have four timeo 
the amonnt of iio intoroat on your public debt" 

Majr we not come in for a large share of the potton trade of the Valley of th* 
Xiariasippi, the value of which must be now from thirty to forty millions of dollars 
per annum) Alieady a considerable portion of cotton has found ita way to an eastern 
market through the Penneyhania canals, and if, sir, you create an institution capable 
of pnaerring a' sound cunency, and of giving you a medium of exchange with th» 
West $nd South, tiiie arm of youi commercial prosperity will be greatly strengthened. 
Look» too, at the incvedae of tolla on your canals if yon want eridence of the vast in-« 
crease in the commercial prosperity of the state. Your public woiks, begun in 1898^ 
hvf produced in toUs near seren hundred thousand dollars in the past year, will pro- 
dnea a million in that -to come, and will continue ateadily to increase your income, 
nnleas you arrest the progress of our piospenty, by denying to eommerce tbo meeno 
of eanylng it on. Add to all this the atreame which will be poured from every md9 
by company works, and you have a volomo of oommeicial prosperity which baa never 
been equalled in this or any other countiy. If yon should pass this bill, so rapid 
will bo our progreep that no one will be able to calculate it, so rapid that while tho. 
calculation is unking we shall have advanced beyond tlie most sanguine results of that 
calculation. 

But lei any candid man count Ihe fiAy milUona of our annual coal trade, the mil'* 
lioBa produced annualty by our lumber* oar, and our agricultural products, and tbw 
annual value of the rich commerce of the great West, the Valley of the Mississippi, 
BOW but beginning to send through our public works its countless wealth to enrich 
our sute; let him, after he ahall have exhausted figures in calculating the bundled of 
millions of this vast commerce, aay, if he can auppoee that a bank with a capital of 
thtrty*fivo millions is too large to sustain such o commeroel 

It is very plain that aa this capital has been so it will be horeailer advantageously 
employed, and that it is not more than enough to secure to our state the advantageo 
wo now have; but if that capital cannot be employed, it is equally clear that the stock- 
holders of the institution, whose chief object will always be to get intefest on their 
money, will not employ it 

No, sir, the great interesto of the country require that we ahould have all this capU 
tal, and few are found hardy enough to deny it They, however, who admit it, and 
yet oppoee thia bill, would give the capital to the country which they agree is required, 
in many small banks; while some will say that they would prefer creating a new bank, 
with new stockholdera. 

I have shown that the interast of the country ie oppoeed to the ^atmmm of small 
bonks; let us now eonaider the snggeslion of making a new bank with new stockhold* 
era, and with the aame amount of capital. 

It may be remarked that this bill propoeee to eatablish a new bank with an oU 
Bamo,lbr it will bo as much a new bank aa if the United fiMalea Bank had never existed. 
But if thia point be waived, and it bo urged that we ahould make a new bank, with 
new etockheldore, I wiU ask gentlenma where can they tet for such an instttn- 
tien, the capital to make it substantiall They will answer that the capital which ia 
Mam employed in the Bank of the United Stalee on tbo expiration of the charter of 
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' Ibit bftok wm be xnTaitdd in kneh new inititution. K tktf wen tbe case, I would 
«k gentlenMD what they would gain by their project; when the veiy same men would 
be the owners of the new, who are now the owners of the old stock. Yon might 
change the name o( your bank, but you would, upon their plan, if it could be carried 
out, neither change the owners of the stock nor its management; it would be in the 
same hands. 

You could obtain the money for a new bank, if at all. but from the tuins of tbe 
, Bank of the United States; and to me it is veiy plain that you could not obtain it 
there. 

You could not obtain the money of the stockholders of the present United States 
Bank for such a new bank, 

1. Because the institution has sold her branches at a credit of one, two and three 
years, and they cannot command their money for this purpose until it is paid in. 

2. Because if they invested their money in a new bank, they, who are the dtisene 
of our sister states, would naturally take it to invest in an institution at home, in which 
they had confidence, and the management of which Would be constantly under their 
«yes, rather than invest it in a new bank, the credit of which Was not ^stabiished, and 
tbe management of which would not be under their observation. 

They would suffer it to remain in the bank we propose to make» hecauae of their 
"confidence in tbe direction of it, and the great credit of the Bank of the Unibsd States; 
which will be inherited by our stata bank of the same name. 

You could not, then, get the capital for a new bank, with new stockholders, and a 
new name; but if you could, you would infiict on the comoranity an irreparable injnry 
fay taking that course; and your new bank with a new name would not donier equal, 
or any thing like equal advantage upon the country. 

If yon do not make a state bank, with the same name, with the same capital, and 
the same stockholders, you inflict on the community the great injury of compelling the 
Bank of the United States to exact from the people, the commercial community, the 
soney loaned by the institution. You compel it to wind up iu vast concerns, and 
withdraw tbe capital now so beneficialty employed. 

And if yop do create a new hank, with a new name, it would not produce equal 
advantages, or any thing like equal advantages to our state. 

The oredit of a bank, tike that of an mdividoal, must be established by continued 
good conduct. Years are required to induce public confidence, upon which the utility 
of the bank in a great measure depends. A long period must elaspe before your ne^ 
hank with a new name would acquire this credit. 

The people are now acquainted with the notes of the Bank of the United States; 
they are every where current; they cannot, therefore, be ao readily impgeeU upon by 
counterfeit notes. This would not be the case with a new bank, with a new name. 

That gentlemen may fi»rni some idea of the advantages which the credit of the pre- 
uent United States Bank with the commercial community of the whole world confers 
upon us, I will nfer them to facta stated in the report of the committee of Waya and 
Means of the House of Representatives of this state made at the session of 1834. 

** In addition to these, its inherent sdvantages, secured to it at ita creation, it enjoys 
in n -high degree the confidence and attachment of all those engaged in commefietal or 
Ananeial transactions, who have dealt vrith it not only at home, bujt also abroad; not 
on thb continent alone, but likewise in the rrmotest eomen of the world. As an 
evidence of the extent to whleh this confidenee has boon carried, the committee aak 
leate to state one or two facta well known to thmn. For many years past, while the 
governments of Spanish America were the scene of frequent changes of rulsri and of 
oocasional revolutions, involving the fortunes of commerdal men of the country, great 
difficulties and ri^s ware experienced in the purchase and sale of hilla of exobange; 
and suck as had to t«mit money to those countries were unwilling to parahase bills. 



(31) 

fhtfwt/ftr good tho drawort miglit be) iwt tboy ihoQld bo piotoited abfood. In took 
• catfoitwatat once auggeated todepoaite the money of the Bank o( tho United 
8tatea and to take drafta of the mother bank upon one of ita branohea for the amoont 
payable at eight The traneaction proved to be a highly advantageoaa one. Such 
waa the -confidence in the character of the inatitntion, that theae and aobaeqnent drafta 
of a similar nature, commanded a high premium in the foreign market, and were aold 
•everal per cent higher than the beat priTate billa in the country. - The reputation of 
the bank ia still ao high that a person recently returned from Mexico, reporta that U. 
8tatea Bank notea of f 100 are at a premium of four per cent In the iaiand of Cubat 
theae notea are conatantly in demand at two per cent advance* for the porpoae of ro« 
mittancea; and a highly reepectable merchant of Philadelphia haa aaanred the com* 
mittee that *when in London he saw billa of exchange of the Bank of the United 
dtatea, drawn on London, that had bean negodated in Canton, and had before reaching 
London, been tranamittad aa remittaneea to Manilla, Batavia, Calcutta, Madraa, Alex^ 
andria, Marieiltea, Hamburg, dec. dbc. and after circulating from twenty-eight to thirty* 
six months, throughout the eaatern hemiaphere, made their appearance in London^ 
where they were paid.' " 

Can anv gentleman deny the importance of acquiring for our State Bank, tho im* 
mense credit enjoyed by the -present United Statea Bank with the mercantile com- 
nnnity, not only in every port of oar own country, but in every part of the known 
commercial world ? 

If that credit be acquired for our State Bank, as it will, if thia bill paaaea, it must 
attract to our state the vast commerce, foreign and domestic, which auch advantageo 
will inevitably confer, enriching our people and our atate, and placing her in proud 
pre-eminence among our aister states. 

If, then, it ia better to have rtate banks, than s national bank; if to have a aound 
currency, based upon gold and silver, and to prevent the eatabliahment of a national^ 
or United Statea Bank, we must have a largo bonk, and not too many email onea; if 
we cannot get capital for a new bank, with a new name, or if we could get it, to mako 
auch a bank would infliot on the people the injury of compelling them to repay tho 
capital of the present United Statea Bank, now so advantageously employed, and to. 
make such a bank would be by no meana ao beneficial, why object to the charter of • 
dtate Bank, with tho name of fhe Uniied Statea Bank about to expire. 

The objection is in truth narrowed down to the name; and shall we bo controUod 
by ao weak a prejudice? l)o gentlemen auppoee that an intelligent people will give 
way to it? What, sir, shall we condemn our State Bank because wo propoao to eaH 
it '*the United States,*' a name that la dear to the people, ia dear to every one among 
ue who Joves his countryl 

Tho first Benk of tbe United States, waa callod the Bank of North America. That 
bsiik waa afterwards chartered as a state bank with the same name. When tho aoeond 
United Statos Bank expired in 181 i, we refbaed to give the atockholdora a rharter, 
bat New-tork, with greater sagacity, gave them a state charter, with a capital of aiz 
milliona of doUars, with the name of tho Bank of America. 

Each d these namee are eqvaUy good, and every man of eenae will aay that ao fiv 
aa regards the name, one name ia aa good aa another; it only beeomee important to 
give a name v^hich will eecure tho greateat credit; and thia we have done. 

Bat what advantages will you confer opon the community by paasing thia bUll 

Yoa will relieve the people fb>m taxea. By it you are enabled to extend and eoai- 
plete yonr system of public works, which, withoat this biN yoa can by no moana ao- 
compliah. You create an inotitoCloa oompletefy within yonr control) yoa import to it 
1 giants attreogth to do good, bat yott ao roatrtot it ai to bo harmless of eiil. Yon 
bind that giant atmngtli, by the proviaim ef thia ohkrter, to tho car of yoqr piveperity. 
You compel hf r to mataiH your public credit, to mako your lour per cent atocks worth 
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ftttv utd eontribikto^clir htii iiMim to efibd the ootnpUtimi of tkoM t)Ml e a fa rprfaar 
Wbich tre to make dp the iam of jour national greatn^M, and which in afiar agaawill 
denominate na a great people: 

You Becore a lound currenqTf baaed npon gold and lUvei*.' . It fiicilUatea coin\neiro8| 
in troth commerce cano(9t exiit without it Tour bank '*wHI quicken the meana of 
purehaaing and paying for country produce, and haaten on the exportation of it'* 

It Wai well remarked of the Bank of North America in 1786, **l( a firmer olf a 
miller Vomea to the city with produce, there are but few nferehanta that can iodivid* 
ually purchaae it with ready moneys and thoae few would com'mind nearly tho wholv 
market for country produce: But, by mean* of the bank, thia monopoly .if ,pre«eoteci« 
and the chtoee of the market enlarged/' The remark may be well applied noW, and 
perha'i^t with greater force. 

By the paaaage of this bill, which will turn i grtetOr amount of capital, upoii ifa» 
unpatalleled Maourcea of our etate, they Mil be now rapidly developed, inapiriag the en* 
teiprike, etimnlating the induatry and incrteting thO wealth, comfort asOl happlnetf of 
the people. , . 

Lands, and their products, muit advance in price; and in ahtfrt, bi^ineas of every 
■ort must proiper. But above all, we shall aendthb bill to. the people with intellec- 
tual wealth i^its tvings. You provide for tbA education of yout peoplci aad future 
generations will bless you for the means of beconling enlightened which you h«v« 
provided. 

Penbsylva^ia Is thb richest state of the Union. Her ulnAal wealth; her infti, and 
lier coal give her pro-emidence. Her agriculture is superior; She has more meane 
of greatness than any other ataie. Our immense inland navigation and theae great 
resources invite domestic commerce to an extent difficult to eatimate. What lack we 
yet to secure and extend the banefits which have been ao bountifully codferrad upon 
ual We ^ant capital, and I caro. not whether that capital be foreign or doraeatie. 
If we have not domestic capital, why ahould we be restrained in the use of foreign 
capitall Most of the gOld and silver we have ii foreign money, it is brought from 
foreign coutttries. Nd man is foolish enough to refuse to receive it; because it is for* 
eign money. 

The objeetidn (but faintly mtfdft here,) agabst foreign capital, ia so weH exposed In 
the essay to which I have already reforred, that I canntft reaist the temptation of tar»> 
ing your ettentiott to it. . 

It ia la answer to this silly objection, made tb the BadlT of North America, by a 
committee of the Legislators in 1786. 

"That the great profiu of the bank, which will daily increase aa aoney grows 
acareer, and which already far exceed the profits of European banka, have tempted for* 
eigners to vest their money in this bank, and thoa to draw from us large sums for 
intereau" 

« Had the committee understood the subject, some dependence might be pnt on their 
•pinion which now cannot* Whether money will grow scarcer, and whether the profits 
of the bank will increaae, ars moM than the committee know, or are judgea sufficient to 
gueaa at. The committee are not ao capable of taking care of commerce, as commerce is 
capable of taking care of itaelC The farmer understands farming, and the merchaat 
understands eommereet and as riches ars eqnally the object of both, there is no oeaa* 
sion that either ahould fear that the other will seek to be poor. The more money the 
merchant has, so much the better for the former, who has produce to sell) and the 
richer the former ii^ so much the better for the merchant, when he comes to his store. 

«< Aa to the oommiltse complaining <that foreignera by veating their money in the 
bank will draw huge auma from us for interest,' it is like a miller complaining in a 
dry aeasoD, that so much water mna into his dam that aome of it tuna over. 

«*Cottld those foreigners draw thb interest without putting ia any capital, the com- 
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t»latdi would b« well founded; but u they must first put mooej in belbre tli«y eta 
draw eoy out, and ae they muft draw many yean before t&ey can draw even th« b«- 
raerical lum they put in at first, the effect, h>r at least twenty years to coma, will ba 
directly contrary to what the committee states: Because we draw eapitak from tbaa 
■nd they only intereei from us, and as we shall have the use df the money all tho 
while it remains with us, the advantag:e will always be in our favor. ■ . I n frtm- 
ing this part of the report the oommittee must have forgot which tide of ihm 
Atlantie they were on, for the caae would be as they state it if we put nibnoj 
into their bank instead of thei^ putting it into ours. 

**It has always been a maxim in politics, founded on, and drawn from, natiitil 
causes and consequences, that the more foreigu countries which any nation can ia- 
terest in the prosperity 6f its own so much the better. Where the treasure is, 
there will the heart be also; and therefore when fokeigners vest their ittoney witk 
us, they naturally invest their good wishes with it; and it is we that obt^a an ia« 
fluenoe over them, not they over ns." 

By passing this bill Philadelphia must become the financial as New Yoik ia the 
commercial capital of the country. She becomed the centre of commeieiAl ex- 
change, and appropriates in a great degree the benefits of the National ittstitotiDo 
mbootto expire, to herself, by building up a^ state institution with its capital. If w* 
should suffer this capital to depart from among us, New-York must of necessity ad- 
vance while we should fall far in the rear. Her natural commercial advantajjet 
Would be aided by our folly in obtaining a permanent superiority over us. 

By the passage of this bill Philadelphia will become the metalic capitsl of the 
country. Our State Bank will always have from eight to fifteen millions of dollare 
in specie, in her vaults. Her hotes, owing to her great credit, will circulate through- 
out the Union, but being made payable in Pennsylvania, she must always have a vast 
•om in hard dollars here, to meet her circulation, Uius preserving to oiir siatc a sound 
and steady currency. 

The greatest Amount of import doties will be paid in New-York. She of course 
Will have by far the largest proportion of the public depositee. She now has mora 
Ihan tan miUiohs 6f doUari of those depoeites. Our large State Bank, with her large 
specie capital, will give us a counteracting advantage, without which, New-York, with 
l^er vast amount of public depositee, would at once attain sufwriority over Us. 

We have theii a national institution about to expire, with a large, a solid capital, 
with a greit amdunt of hard dolUrs, from ten to fifteen millions; we pro- 
pdse to make a state institution, and appropriate t^ our own state the advantages 
which this money confers. This is opposed; senseless as it seems, it is still opposed; 
a blind fury is iiiVoked to war against this capital, to take it from our citizens, and 
drive it out of our state, to enrich the citizens of some other state^ and leave our oiti- 
tens << poor indeed." 

This vandal spirit might banish this capital, but it cannot destroy it. You may 
iopovetiah our own citizens, you may maiib them in their business, you may destroy 
or impair the value of their property, you may annihilate commerce, you may abut up 
your work shops, yon may deprive working men of the means of subsistence, industry 
of its reward; yoU may oppress the people with taxes, you may prevent the comple- 
tion of your pUbHe works^ by banishing this capital, but you cannot destroy it. It is 
beyond your power. Other states are panting for the opportunity of making it their 
«own. Maryland docs not conceal her desire to possess it. She will give it a charter 
forlialf the money which we propose to exact. And New- York, sagacious New« 
York, although her politicians would lead you to believe that she disapproves of givinsr 
it a state barter, will, there is no doubt, if vou rcjccl it, eagerly kcize the occasion b^ 

5 
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»U lo ihe car of her prosperitj. And these sauM politidani would then lavgb 
lo fccurn the mad foUj through which they succeeded in making you the dupes of thMr 



But it may be, air, that we shall be told that the war is not to be wagrd against the 
capital pf this institution, but that it should be waged against the directors, the officer* 
of the institntion. 

Shall we sacrifice the interests of the state to such a warfare? Shall we make our- 
ieWea the strrile instruments of power, to gratify the feelings of personal animosity 
of any man; and ahall we do this at the expense of all the great interests of the state? 

Who are these officers? I used this language of them in 1834: 

"Is this argument to be met by the assertion, that the gentlemen who compose the 
diteetbfy, are men of high and unblemished integrity? In the spirit of candor, I ad- 
tttit the fret; I know some of them personally, and it gives me pleasure to make the 
eoneeMni. I am aware that the President of the institution is distinguished for 
talents, and that he bears a name which is insoribed on some of the brightest pages of 
Ilia comlry's history, and associated in her most brilliant exploits.'* 

Aithongh I disapproved of the conduct of the directors, I did them justice then, 
and I bat do them juatice now, in deprecating a war, not so much upon them, as upon 
thfl intereata of the state, on their account 

We are invited to make war upon Kicholas Biddle! And who, sir, is Nicholas 
Biddle? The journals of this senate will show you that he was a distingnished mem- 
ber of tkis body, at a most interestbg period of her history. During the war, he was 
t|i« eloquent supporter of measures neoeseaiy to sustain the honor of the country. — 
(gentlemen will find on our journal a production of his pen, which does equal h<Mior 
to hia head and his heart It is the report of the committee on the propositiona of 
the famous Hartford Convention, containing a triumphant answer to those propositions, 
and sustaining the cause of the country in the contest with our formidable foe. The 
demociaey of the country were then proud to acknowledge the fidelity of the eenater 
from Philadelphia. 

While he, as a senator on this floor, gave his powerful support to the patriotic mea- 
sures by which Pennsylvania aided the government in the last war, his brothers, on 
the ocean and in the field, were winning laurels, of which we, as Pennsylvanians, msy 
be justly proud. 

The deniocraey are urged to a warfare upon the Biddies. \ A most unnatural and 
unjust warfare. Go back to the days of the revolution, and yon find that name as- 
sociated with some of its most glorious incidents. The undo of the President of the 
Bank, Captain Nicholas Biddle, whose name he bears, carried our flag to victory upon 
the ocean. Appointed to the command of the Randolph frigate, one of our first 
vessels of war, he engaged a Britbh veasel of superior force, and afUr a most brilliant 
engagement, in whieh he maintained the conffict, notwithstanding the disparity of 
force, with most signal gallantry, his vessel was blown up, and he perished in the 
cause of his country. Another individual of the aame family, was a favorite officer 
of General Washington, and waa with him in several of the most important battles 
#hich distinguished that glorious struggle. 

Pennsylvanians you are invited to war against native bom oicizeneof your common- 
wealth, men who have been devoted to the service of their country, men who feel that 
they ire of the blood of that noble balid, who pledged *< their Uvea, their fortunes, and 
their sacred honor" to defend the liberties of the coilntry. 

And who are engaged in urging you to thia unnatural warfare? Do you not find 
among them the miserable tools of power? Do yon not find the creature, who, during 
the war, took the oath of allegiance to the Britirii king, and who, while these Biddies 
were battling for theic country, fomd profitable employment in providing supplies for 
the British army^ 
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Bat, tir, we are told that this bank is anti-republican, that it will endanger the 11- 
Arties of tho people. This objection should not be reseryed for one bank alone; If 
applicable, it is applicable alike to all, whether the capital be one or thtrty-ftre nnflioiM/ 
whether the capital be in one or many institutions. < 

To my mind, the great security against aristocracy, is iii our law for the distribuUon 
«f inteataie e«tatet. As long -as this law is preserved, there is no danger of inordinate 
wealth, tceumiilated in the hands of a few individuals. The existence of banking 
^•onot, to any very great extent, counteract the salutary operations of our law of de- 
^acenta. But certain it is, that one tendency of banks is democratic. Their existence 
guards the community from the iron gripe of the sordid money lender. 

'VbtM-^rila^ havkif given the reins to their heated imaginations, have coursed over < 
the fatme, and predicted in the establishment of this bank the downfall of the liberties 
«f the eonntry-^otbers, while they believe no such thing, are yet urging theae «s- 
travaganciee Qpon the people, for political effect, dishonestly to carry party purposes, 
ft is amaaiiig, as well as disgusting, to read the ravings of these ffrophets, inspired with 
«o miieli zeal for the public good; and to mark the incoherent inconsistencies of their 

At one time they tell us, that the bank is a monster all-powerfal, capable of ruling 
"with absolute sway, the people and their destinies; and in the next moment, that wn 
who vote for it will be prostrated by the people. That the bank is all-powerfiil, Vki 
'will hold the people in chains, and in the next, that the bank is so weak, tbat the poo^ 
{>le will rise in their strength, and crush it at a blow. 

They tell you that the bank is strong enough to enslave the people, and tbey. piove 
the falsehood of the assertion, by telling the people, that it will be an easy boaiAeea t* 
^Ut it down. 

We are not without the light of experience on this suiyect; the history of our owi| 
state will furnish us with memorable evidence of the folly of theae predictions. 

The fir»t National Bank in our country was established by the most viitttoyif aii4 
truly patriotic body of men, who ever existed tn any country. It waa inoorpomlOil on 
the 21st of December, 1781, by an ordinance of the CoHgteaa of the Kevofaitiop* It 
was styled the Bank of North America, and Robert Morria, no less diatiBfiuahed as 
a financier, than be was as a patriot, the friend and confidant of the immortal Wa«b> 
ington, arranged the plan for that bank. It was esubliahed at a moa( cntieol pojriod 
of the Revolution. 

The father of his country, General Washington, had some time bofoM addressed a 
fetter to the executive council of Pennsylvania, in wfiich he portrayed the eztremf 
distress oflhe army "from the want of every necessary which men could be^estituli* 
of/' and ** that the appearance of mutiny and discontent (growing out of their inctad- 
tbie suflerings,) were eo strongly marked on the countenances of the army, that ho 
dreaded the event of every hour.'* The Bank of North America waa established, aad 
it is remarked by a cotemporary, that « the sudden restoration of public and privatf 
credit, which took place on tho establishment of the bank, is an event as extraordinary 
in itself, as any domestic occurrence during the progress of the Revolutioa.'' 

It is certain that «by means of this bank the army was supplied and recruited, and 
enabled to maintain its ground," and that we are deeply indobCed to the aagaatjp of 
that patriot and statesman, Robert Morris, for an institution, whiefa oontribttted^ao much 
to Uie success of our glorious struggle, for liberty and independence. 

In 1782 the Legislature of Pennsylvania did, for tho country, and the then Na- 
tional Bank, what we are asked to do now in reference to the present Utiited Staiea 
Bank; they gave to the stockholders of the Bank of North America, by tho aet of tho 
1st of April, 1782, a state charter. 

By the Wins of that charter, the bank was authorixed to. hold estates to-the amount 
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of TBX iczLLXoxf pf i|Oi,i.ABi. {t |i wpTthj of remark, thai ten mtniooi of doliart 
tb«D, whan the pppqUtiqn of the country cpnaiated of not more thin one-fifth of the 
namber it novr does, and the buiineas of the country was not equal to one-tvrentieth 
of its present amount, was a much greater sum than thirty-five millions of doUAre 
noWf 

The Bapk of North America, heing made a State Bank, and the Revolutionary war 
ended, it seems that in the natural tendency of the business of a large State Bank, to 
restpre the currency tp a sound condition, it interfered with the miserable paper money 
•ystem to which the Legislature had resorted during the Revolutioh, in the shape of 
hills of credit, and what was called continental money. 

Boqie individuals, in 1785, coneeired the design of putting down this bank,peihaps 
because it interfered with their private interests, although it promoted the pubtie goflHd. 
They presented a petition to the State Legislature, in 1765, in which they set forth 
their extreme anxiety for the public weal, as men having such designs always do, and 
desired that the Legislature should repeal the charter. Their exaggerated statements, 
and predictions of evil, seem to have influenced the public mind to soma extent, and 
the committee to which their memorial was referred, reported in favor of the repeal. 

In that report, the evils anticipated from the existence of the Bank of North Ame. 
riea are depicted with all the zeal and extravagance in which heated political partisans 
are wont to indulge themselves. The committee ventured to become prophets, and to 
]Hf«dict in glowing colors, the dominion of the bank, and the overtbrow of the gpvern- 
BM&t, by it 

It is singular to remark, how precisely those evils then describedi end the prophecies 
Iheii made, resemble thoee which have been deacribed and made, by thoee who object 
to the establishment of the State Bank proposed to be established by this bill. So 
precise is this resemblance, that in reading the report of the committee of th^ Legisla- 
tare of 1785, you might well suppose that it was the production of or>e of those vhp 
am now attempting to agitate the public mind on this question. 

Nothing can be more appropriate than to refer to the report of 1 7%q, to prQve the 
utter &Uacy of the stale argumenta which are again urged now. T!>e oooimit tee of 
1785, speaking of the Bank of North America, say "That foreigners will doubtless be 
more and more induced to become stockholders, until the tinie may arrive when this 
enormotft engine of power may become subject to foreign influence, this coqntry may 
be agitated by the politics of European courta, and the good people of America reduced 
•nee more into a state of subordination and dependence upon some one or other of the 
Soropean powers. That at best, it it were even confined to the hands of Americans, 
it would be totally destructive of that equality which opght to prevail in a republic. 
We have nothing in our free and equal government capable of balancing the influence 
which this bank must create; and we see nothing which in tl^e course of a few years 
can prevent the directors of the bank from governing Pennsylvania. Already we have 
ftlt ito influence indirectly interfering in the measures of the Legislature. Already 
the House of Assembly, the representatives of the people, have been threatened, that 
the credit of our paper currency will be blasted by the bank; and if this growing evil 
continiies, wo feer the time is not very distant when the bapk wil| be able to dictate 
to the Legislature, what laws to pass and what to forbear." 

To this inilammstory. report, the eloquent author of the Righta of Man apswered ii| 
an argument,. which, for ito force and troth, is not surpaseed. 

•« When the eky falls we shall be all killed. There is something so ridiculdnsly 
grave, eo wide of probahility, and so wildj confused and inconsistent in the whole 

eenpooltioa of thie long paragraph, that I am at a loss how to begin upon it. 

It is like a drowning man crying fire! fire! 

••This part of the report is made up of two dreadful predictions. The first is, that 
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ff foreigners purchase bank stock we ahall be all ruine<]:-~'Tli« second it, tbat if t&«" 1 

Amerieani keep the bank to themielvee, we ahall be also ruined. i 

*< A committee of fortone-tellera is a novelty in gorernment: and the genlleisen^ by I 

giving this apeciraen of their art, have ingeniously saved Hieir honor on one point, 
which is, that though people may say they are not bankers, nobody can say they are ■ 
not conjurors. There is^ however, one consolation left. Which ts, that the committee 
do not know exadly how long it may be; so there is some hope ihat we may ali b« ui. 
heaven when this dreadful calamity happens upon earth. 

•* But to be serious, if any seriousness is necessary on so laugbtble a subject If 
the state should think there is any thing improper in foreigners puichasing bank atoek, 
or any other kind of stock or funded property (for I see no reason why bank atock 
should be particularly pointed at) the legislature have authority tp prohibit it It ia a 
mere political opinion that has nothing to do yriih the charter or t^e charter with that; 
«nd therefore .the first dreadful prediction vanishes. 

" It has always heen a maxim 'in politics, founded on, and drawn from, natural 
causes and consequences, that the more foreign countries which any nation can inter- 
est in the prosperity of its own so much the better. Where the treasure is, there wilt 
.the heart be also; and therefore when foreigners vest their money with us, they naturally 
invest their good wishes with it; and it is we that obtain an infloenee over them, not 

tbey over us. Bijit the committee sat out so very wrong at first, that the further 

they travelled the more they Were out of their way; and now they are got to the end 
of their report they are at the utmost distance from their business. 

"As to the second dreadful part, that of the bank overturning the g^yernment, per- 
iiapa the committee meant that at the next general election themselves nnght be turned 
oat of it, which has partly been the case; not by the influence of the bnnk, for it had 
fione, not even enough to obtain the permission of a bearing from government, but by 
Xhe influence of reason and the choice of the people, who most probably resent the un- 
dos and unconatitutional influence jvhich that bouse and the committee were assuming 
over the privileges of citizenship. 

" The committee might have been so modest as to have confined thcmseh'es to the 
bank, and not thrown a general odium on the whole country. Before the events can 
happen which the committee predict, the electors of Pennsylvania must become dupes, 
dunces and cowards, and therefore when the committee predict the dominion of the 
ba;ik they predict the disgrace of the people." 

The prophets of 1785 foretold that the directors of the Bank of North America, 
choaen by the state^ would govern the country, and <* he able to dictate >o the legisla- 
ture what laws to pass, and what to forbear !!!!'* 

Where, sir, are these prophetsi gathered to their fajthers, and scarce a t/ace remains 
of their existence, while the Bank of North America has continued to repose ever 
since, in tho midst of its unpretending usefulness, without the smallest political in- 
fluence, without the remotest connexion with, or control over the government, a mon- 
ument oi the good sense of tho80 who gave to the institution a state charter, and a 
living witness to the ms^d folly of those i^ho sssailed the institution, and to the false- 
hood of their inflammatory and wicked predictions. 

Can we have better evidence of the extreme folly of such prophecies now? 

But how, sir, is the institution which we propose to create, fur the benefit of the 
country, to produce the wonderful evils which are predicted to follow its establishment? 
How, sir, is it to prostrate and destroy the liberties pf the country, and obtain a con- 
trol over our government? I should like to hear gentlemen, instead of declaiming in ^ 
general terma on this subject, give us a practical answer to these questions. 

I want to know how this State Bank is to destroy our desr bought liberties? 

It will b« remembered, that the Constitution of the United States guarantees to esch 
•tat^, a republican form of government, and that ?uch gpvernmrnt could not be over- 
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titflW ia «n« ftUte, witboai the concnrrence of all ihtf rest By our tUto eonititntion 
Um people ere the foantain of all power. The right of suffrage it with ui almost uni- 
Vtreal, tad by meane of that right the people govern the country, by confiorring office, 
which they do mediately or immediately by themaeUeai or their agenti in every in- 
atancc. 

It followa, then, that before you ean take away the libertiea of the people, you must 
•bolish their constltations of republioan government, and it is equally plain thnl thia 
can only be done by a majority of the whole people. How is the bank to do thi«1 

GentlMMnt if they will meet the question fairly, must tell you that the bank 
will do this by buying the support of a majority of the people, not merely a ma- 
jority of the people of our own State, hut of the people of the United States, 
since the United States Is bound to seeore to each State a republican form of Go* 
Teroment. Their arg:nmeot, stripped of the myatery with which declamation sor- 
rounds it, smounts to this: TAii SlaU Bank cf Ptnntylcania^ with a capital tf 
Ourty-fi»t miliifmt^ will purckate up a majoriijf tf the penpie (f the Cnited StattM^ tf 
overturn repukHean govtmments ond make tkemselvet staves! ! / Gentlemen may be 
vowUliog to put their argooient in this form, as they would be very unwilling to 
issnlc the peeple, whom they wish to lead to their purposes; but disguise it as ihey 
Will, this » the leogth sod breadth of their argument; and when they <*predict the 
xloaiotOD of the bank, they predict the disgrvce of the people/' 

I know, sir, that amtoersu and monsrcbtsu have always alleged that the peo- 
ple are their own worst enemies; that ihey are governed by passion rather than 
nasoo; that they are readily corrupted, and incapable of self-government; but I am 
astonished to hear men professing to be republicans, and democrats, in this en- 
lightened sge, tn the nineteenth century, venture to afiirm that the people of this 
great and happy country, enlightened, intelligent and prosperous as they are, eau 
beoome ao venal that a bank, or all the banks in the country combined, can but 
Chem to become slaves and cowards, to surrender the liberties, which they hold fn 
daw; aad for what T for money ! ! But for how much money t Let these grntltw 
HMOt to aggiavate the insult which they oflcr to the people by this argument, cal- 
aalata how snuill will be the sum coming to each individual of a majority of th" 
people, if the whole means of the Bank are devoted to this purpose. 

If the ealeolatkm be made, thoaa who thus calumniate Uie people, will find th>.' 
tbey iasolt them with the charge of comiption for a very trilling consideration lo* 
dead* I woald say, let those who use this argument admit their own oonsciousnr*^* 
oTcormptlon, If they feel it, but I protest against their right to make the chari;** 
against the whole people. 

The argament is not only an insult to the people, but when viewed more aar- 
towly, it u grossly absunl. What, sir, the people, tlie free and the iodependrn. 
people of this country, according to these patriotic prophets, are not only to be cor- 
rupted lo sell chemaelvcs into slavery, but this is to bo accomplished by a Bqi«L. 
which paya to the Sttte near six millions of dollars for thepriviUge tfbanUtic * ' 
la oUmt words, soma thousand individual stockholders, agree to pav six rail I i. f • 
of doUara« itimiaally for the purpose of banking, <^ leoJiog their money at intcrt^*.. 
bat tcally for Ike purpoaa of expending their whole capital, for what? For politic. 
iniaeoea! 

And what will that political tofloaaea be worth to tbeml Why not ene cent! 
Aad what is socb political .iaisaaaci Nothing at all, to them it bears no fruit.— 
Tbey pay these six millions of dollars, according lo the argument of these geatlt - 
meo, for the privilege of giving awny thirty«Ave millions. And what do th<*y ae- 
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by iti Theie wiw natooera tell yoa th« dtttnietiMi of tbe liberties of 
their eoootr/, id the rain of whieh they meet ehare eqotlly with tbe rest of the 
Qommonity t 

Lei fentlenen Imagine the etockholders of this institatien ssseznbled on the divi*' 
deed day, and the President of the institatioo standing ap in their mhlsl, and detlar* 
leg, in answer to their anxioas inquiry abont the profits whieh they might expeet 
to divide, that he had no money to give them, that all he had to divide was plenty 
of politieal inilaenee, about whieh they might talk, hot whieh would do them no 
imaginable good. How think you the atoekholders would reoeire soeh a eoounn* 
nieation from their Presidenil Sir, they would consider him a fool, or a mad maoy 
rather fitted for a stiaight jacket, than to conduot a bank. 

Away, then, with this insulting and silly argument; it is unworthy of a maa of 
sense or honeety, and it is a gross insult to the people. No, sir, tlie stoekholders 
of this institution pay you an immense bonus for the privilege of banking, to make 
money, by tbe loan of their capital to our fellow-ottiseos, who ean nae il advaa> 
tageooely in their busineee, and by the employment of that capital in the Tarieus 
enterprises whieh give vigor, energy and life to our great and prosperoaa eemmoa- 
wealth; which finds a market for all our productione, a reward for the hoaeet in* 
dostry of the people. 

It is that they may make money by producing theee benefits to the people, not that 
they may squander it in obtaining a politieal influence, which they cannot enjoy, and 
which is of no uee to them, that the stockholden will agree to take a charter iirom 
you. 

le it the interest of the Bank that your people sbtuld remain free, that year in* 
atitations of government should be preserved inviohtel It eurely is. Tbe hialoiy 
of the world provee not only that the arts and scienees, but that agrieoltors, maa-' 
olsctures aad commerce flourish moat in a free country. The deapotism whieh 
redneee maa to the baee condition of a alave, which aubjeets him to the exaetaone- 
of an arbitrary government, which renders the property he aeqairee tneeenit, d^ 
prsssea his intellect, unnerves his energiee, and unfits him for the pursuita which 
lender a cooatry great, proeperoos and happy— in auoh a coantiy there mM bo 
but Hide commerce. But where the people aie fne, when they are aae a r ed by 
laws which are only felt in the protection they give to liberty, property and the p«^ 
euit of happioeas, you fied them full of enterprise, you find them iDdaatriooa, ypn 
find them prosperous in their harveat fields, their work-shops, and their mernhaa* 
diae. In short you find in them a community in which banking can be tfaosaated 
with the greatest profit to the bankers. Can any maa then suppose that a gieoS 
Sute Bank would be willing to permit your fne instilotioBS to perish, whoo, i$ 
they did, your prosperity on which it depends for a profitable bosineaa, moal porial^ 
with them. 

lo this, air, you possess a most ample seearity* Men, eagacioQS neo, do aos 
set against their own interests. 

We do not propoee to give these stookholden a piiata^s charter, a power to act 
without restrictioa; on the contnry, while we tell you that yon have the eecarity 
which the interest of this institution in your eommercial, manniaetariag and agfi- 
cattural prosperity, in your public works, aad in the inviolable uinteaaace of your 
tcpubltcan institutions, gives you, while we tell you this, we have not been an- 
of the prepviety of Impoeiag restfietions, in this ^haiter, whieh will lac* 
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nlth'to onr btfBii'ftaeiits th0 fltost* perfest security agaiast the evils that hare beeW 
t)enjured up ami joBdicted la follow the passage of this bill. 

While every other bank in thft state is permitted to issue notes to double th« 
«moant of Hs'eaprcaC, with a riew of seouriog a sound cumnoy, we have prohi- 
bited this bank from issuing notes to an antounl greater than its capital. For eveiy 
dollar of paper tnonej which it ieteules, it mUst have a dolhac of caj^tal aetualljr 
'paid in. 

To goard a^tntt the possibility of conoealment of any of its transaetioDs, we 
'have required the oftcers of the iuWtitution at all times when a joint committee of 
the Legislatove ihay be anth orized td rec^ire It, to produce their books and papers, 
and answer under oath any questions which such committee may pi>t to them; and 
U they refuse to'do «o It i« a forfeiture of the charter. 

T6 pi^trettt an^ attempt at political influence, any violation of the charter, tha 
bill {iroVides that if cipoa ezaniination by a comn^ittee of the Legislature, they shall 
find, and report, <nr the Governor shall have reason to believe that the charter has 
been violated;, 'the Leglslaiture may direct, or the Governor order a scire facias to 
issue out of the Sopreve Court, calling^ cfn ihe corporation to show cause, wheru- 
fore the charter should not be declared forfeited, and if on the trial of such scire 
facias, such violation is made to appear, the Court must **ptonouace of adjudge 
'•that such charter is forteited and annulied.** 

Of these restrictions i may say, as I did in 1834 of the restrictions which J 
then suggested for a similar instttntion, thvt, with them, you may have an institu- 
tion capable of doing good, yet fearing to do evil; for if she do evil it will be at 
the peril ot her existence. Legitimate these rebtrictions, and there will seldom, if 
aver, be ocoasioiA to resort to tihem. ^*They would impend oyer the iostitqtion, hke 
thd sword of Damocles, restravning, by the apprehension of destruction, the slight^ 
•St effort) to wield ihe power of the institution to any other than beneficial purposes.'* 
It rosy be said, that instead of conferring upon a Court, and a Jury of the coun- 
try, the right to depide whether at any time the Bank has forfeited her charter, a pow- 
er should be reserved to the Legislature to annul it. 

At first, I was inclined to think that such a restriction would be appropriate; but 
when I came to consider that such a reservation would be apt to make the Bank a 
pditicall bank (which I take it should be earetully avoided,) by making it depen- 
dent for existence upon the result of each annual election, giving to the Bank there- 
by a motive to interfere in our elections, and when 1 considered that it would be 
tyrannical and oppressive to deprive any citizen of the right to appeal to the law of 
the country. Judicially administered, upon any controverted question affeeting his 
intaiMts, I oame to the ooneluston that the restriction which gives to a court and 
jury the decision of the important question of annulling the charter, while it secures 
ample protection to the community, against the violation of the charter, would be 
more consistent with the principles of justice, and less likely to produce a connec- 
tion between the bank and the politics of the country. 

The views taken by the author, to whom I have so frequenUy referred, in the 
argument of a simihr question, are so very just, that I cannot do better than to 
apply them here. 

•^ Have the committee so sooo foirgot the principles of republican government and 
the constitution, or are so little acquainted With them, as not to know, that this ar- 
ticle in their report partakes of the nature of treasonl Do they not know, that 
freedom is destroyed by dependance, and the safety of the state endangered there- 
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by I Do thejr not see, that to hold any part of the citizens of the state, as yearly 
peosioners on the favor of an assembly, is striking at the root of free elections^ 

** If the other parts of their report discover a want of knowledge on the sabjeet 
of banks, this shows a want of principle in the science of government. 

*<Only let us suppose this dangerous idea carried into practice, and then see what 
it leads to. If corporate bodies are, after their incorporation, to be annually do* 
pendant on an assembly for the continuance of their charter, the citizens, which 
compose those corporations, are not free. The government holds an authority and 
influence over them, in a manner different from what it does over other citizens, and 
by this means destroys that equality of freedom, which is the bulwark of the re- 
public and the constitution. 

^^By this scheme of government any party, which happens to be uppermost in a 
state, will command all the corporations in it, and may create more for the purpose 
of extending that influence. The dependant borough towns in England are the 
rotten part of their government, and this idea of the committee has a very near re- 
lation to it. 

*^But the repealing act, by being passed prior to the decision of this point, as- 
sumes the power of deciding it, and the assembly in so doing erects itself unoon- 
stitutionally into a tribunal of judicature, and absorbs the authority and right of the 
courts of justice into itself. 

'* Therefore the operation of the repealing act, in its very outset, requires injus- 
tice to be done. For it is impossible on the principles of a republican goverhment 
and the constitution, to pass an act to forbid any of the citizens the right of appeal- 
ing to the courts of justice on any matter in which his interest or property is affected; 
but the first operation of this act goes to shut up the courts of justice, and holds 
them subservient to the assembly. It either commands or influences them not to 
hear the case, or to give judgment on it on the mere will of one party only/* 

Besides the protection yon have in these powerful restrictions^ the bill itself con- 
tains a security equally powerful. ' If we had designed to enslave the people, if wo 
were indeed recreant to their interests, instead of providing the means of improve- 
ment, we should have adopted every expedient to darken their intellects, and de- 
base them to the lowest ignorance. 

The'tyrant, who wishes to rivet the chains of the people, is careful to prsTont 
them from acquiring knowledge. He knows that man, when his mind is caltiTated« 
is seldom base or servile. That if he be fully instmeted in the equality of civil 
and religious rights with which he is endowed, he never can, he never will, tamely 
submit to have those rights taken from him; he cannot, he will not, beoopie tho 
abject slave of his fellow-man. We, sir, provide in this bill the means of universal 
education; we carry its light throughout the whole land, it is to shine in the hum- 
blest cottage, and in the loftiest edifice, imparting light and life-giving warmth to 
the poor and the rich, alike to all; it is to fill your darkest vallies, it is to shine on 
the summits of your loftiest mountains, until a moral sunshine shall overcome and 
banish all darkness from the land. Do gentlemen really suppose that there can be 
danger of subverting the liberties of an enlightened peoplel No, sir, as well might 
you attempt to obscure the light of the sun, and produce universal darkness upon 
the face of the earth by any mere human contrivance, as to attempt to enslave a 
well educated people. The wisest and the best men of our country, our Washing- 
ton, our Jefferson, well considered, that the best security we could have for the 
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